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S arxl QHECHS SHEHE TY Stofl M2l
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O[0MME 27hs¢Tt AlLt2|2. HH S 3otot

o1 0l F2H(1960~2051) =R XIE 25: MO + OIXHIE
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202%

200 - (2051)
160 A
120 1 (1508
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80 1 48%

1993~1995
3% | 200
40 (1974)
Historical Debt Levels

0

1940 1950 1960 1970 1980 1990 2000 2010 2020 2030 2040 2050
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35 4

30 A

25 | Revenue

20 +

15 4

10 +

Other Entitlements 1.9%

5 1 Nondefense Discretionary 2.8%

Defense & Wars  2.8%
1960 1970 1980 1990 2000 2010 2020 2030 2040 2050

0

A=: CBO, Hfj2|233 2| M=[4dH

A=: CBO, Hl2|23d 2| M|

Meritz Research 22



2023 HY A2|=

=cl 212 =#HE2 HOI2IF? 2

e
o o e o S —
No Fear = 0|29 A2, 21 22X HZ S 2loh g (BHAEE) >r (O|XHH|E)S F=1E 7Hs 40| UOLt---
= =2 0IET0|Me 2 2|8 |7 tEA| W37 |= oY
= HEZE R = X YR ECH=E oIS oM ()t 22(r)gre] ZHE STt 2 2t2|7t HAN
0= BEE1HO] 2 0IXHIE Z=0I(HAER) 0IXIE HE0 M= 20514 M2 Hif AILI2IL
(%) Inflation Adjusted Rate 2051 Revenue Spending Deficit Debt Interest Spending Deficit
11.3% Nominal Rat Interest
12 4 (1981) ominatRate Rate (% GDP) (% GDP) (% GDP) (% GDP) (% GDP) (% Revenue) (US$bn) (US$bn)
10 1 0.0% 18.5 232 -46 110 0.0 0 0 1,041
8 1.0% 185 245 -6.0 130 13 7 206 1,337
6 2.0% 18.5 26.3 -7.7 153 3.1 17 690 1,732
46%
4 1.5% } T 3.0% 18.5 28.2 -9.7 167 5.0 27 1,121 2,163
2021) 2.6%
2 /«\\/\ PR 1 3.6% 18.5 293  -10.7 174 6.1 33 1,357 2,398
e _” -
4
0 A V \ 2’ 4.6% 185 318 -133 202 8.6 47 1,935| 2977
‘ ; /- -
\~’f
5 | 0.5% 5.6% 18.5 362 -17.6 243 13.0 70 2,903| 3,945
" (2021) 6.6% 18.5 417  -23.1 294 18.5 100 4,144 5,185
1960 1970 1980 1990 2000 2010 2020 2030 2040 2050 7.6% 185 490 305 357 258 140 5786 6827

A=: CBO, Hfj2|233 2| M=[4dH A=: CBO, Hl2|23d 2| M|
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=)t 2IHS ol Z

No Fear

B

o

= Carmen M. Reinhart0i| (k2™ GDP CHH| 2 A{H| 22 E0|= WH2 571K
)J:Ixﬂklxr (g>r) )7 =A, 3) C|ZE 9l Ex|=HA )m olZg|o|M
5) MZIN 28 (Financial Repression, A& lerg EIrOIL1A( )SXEE
= A EY:
-1)2 ”EH’“OE @, 2)= MSEX| A4S
- GAMNOZ = 3)0| 22| 2 HIHSHH (2At MIAH| CHH O] 27t P =
SSYE =

[
-?j’élﬁ.QEE 5)9| ZM0| H3=E E=US (2 M|A| THH 0]=)

r_°i
!
>+
_
10
ot
=
ot

E0|H HItH)

19304 LH DI=30l CHEH Z=R= 1Xt W2 013 Akail (1XE MIHILHE 01=)

(CEEE)) | B (Wartime) = (Postwar) M2 A2 £ E%  GDPCHH| H[F (%)
Of=M|L|O} - 12.0 12.0 -
QAEZ|Ot = 241 241 1.7
oo 171.8 207.3 379.1 33
: X Z&=2H>|of = 91.9 91.9 -
The Elements of Debt Reduction OlAEL[of i 140 140 =
T2te - 8.3 8.3 0.2
oakA 1,970.0 1,434.8 3,404.8 24.2
1. Economic growth Jdelx . 2 ZL 8.9
: 9 Pt - 17 17 -
i i _ ; O|Ef2/o} 1,031.0 617.0 1648.0 19.1
2. Fiscal adjustment-austerity atE 4o} - 51 i .
3. Explicit (de jure) default or restructurin 2|F0fL|of i 5.0 5.0 -
P ( ) ) g = - 159.7 159.7 -
4, Inflation surprise S0fL|of = 37.9 37.9 -
2 A[O} 187.7 49 1926 -
5. A steady dose of financial repression °43A 3,696.0 581.0 4,277.0 222
accompanied by a steady dose of inflation. Rl Setb|of 10.6 41.2 51.8 -
HHZ el 55X 7.,067.1 3,2729 10,340.0 -

0= GDP CHH| H|5(%) 15.7

A 3 S 22X 11,6283

0|=3 GDP CiH| H|&(%) 16.9

ZtZ: Carmen M. Reinhart (2013), 2|2

Sd 2| M2|HE

ZtZ: Carmen M. Reinhart (2013), 02|22 2| A X|AIE]
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== ERIPVCE
A2 THEXIE 012 B 39 FADHEEE= 01R:... T e
No Fear = HAHOZ o150 Mt L 2 IHFYX|E2 F2HK| AUS

— i 2 XY™ X|E 0|= IZ2[0]M 5! =7t Default /20| Z713H7| 2
= 7 HFO| st 20 TEHUS H(Z2 QA /S ) 22| 450| BEE =Y
- Eric Engen & Glenn Hubbard(2004)= 27t 2AH|2 1%p &5 Al 20~30bp AS&3ICHD 24
7R/t =2 S0 A 7[Rl E [0 M oFY & MM ME[(EX|)7t SR8t 0|7
- oIE2o| Mg 3t Bl atm|et, & 28 (Financial Repression)2| MA| =AY

QIZHI0IMO0l =3It THE () e 2ESH 01R QIS 2014 Mt MHE 210 2 SHHleH AILK2I2
(%) Share of countries in external default (Debt/GDP) Inflation 1pp higher
50 . Share of countries with inflation above 20% 102 - Inflation 3pp higher
100 A
40 98
96 -
30 94 A
92 A
20 90
88
10 86
84
0 ‘ - ‘ ‘ ‘ ‘ 82 ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘
1900 1920 1940 1960 1980 2000 0 10 20 30 40 50 60 70 80 90 100
Zt&: Carmen M. Reinhart (2009), 02| 2Z3 2| M| MIE] Zt=: BOE(2020), H2|2SH 2| M| ME
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HIfEXHO| HAPD =UE AAHE 202348 1% Al

No Fear = Bixfel I AIAR/CQEtA2 CHEL, 2K CHE O] 2 £ MZ7I=9| 8 AT 23
- fE: 28 EXl(3 ER00 Chet A ZE), X RE H$t o|xtE #H M E
- 0|=3: 2of chet AN AR E 2K, 27| 22| AetME 2.5%2 HH (Yield curve targeting)
= HATE = AAE
- N2 FAWE S SESH| o{FEHCH= A

- O
- 2xi 22| S floiM = ntest S2(eld Bht= MEsES S22

rlo

A

2l SES FXlot= Z0| RE
0i=: 32l deHil= T=AE S0 8= 3ol AEE2 DD
(%) Inflation (%) Inflation
15 - Growth 25 - Growth
.............. T-Bill Rate -~ Nominal Interest Rate
10 4 20 A
5 15 4
0 \7a ‘ 10 ~

o | S i \/

-15

d _5 J
1944 1952 1960 1968 1976 1944 1952 1960 1968 1976

Zt2: Measuringworth.com, H2| 253 2| M 2| HIE Zt2: Measuringworth.com, H2| 253 2| M 2| HIE
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OIZUIO|M | HLA AMHE)| OFXiE} 2H X|O] 20208 213y Al2i |
No Fear = Financial Repression2| x| =710l 21Z2{|0|M eHEl= LA At7| SSisE M2t
= 0|2 Core CPI= 23l 102 S8 M2 E HE 4 = HdH| 4SM Z2t ol 2
= 273X ZAH 70 STt FIHHIZ™ QARNE ZY 2ot Al At7| A& 327t ob™st 7tsd HE A
0= 21S40|M4 B2 =H: Core CPI= BES St 5 I SH0| AE 3L SIHYSEN FIHHIHE2 QUL
(%) Headline Core (%) ——S&P500 0= 275 E(R) (%)
10 1 130 - r 14
9 | Meritz Of|&f
g | —_— 120 - 5 12
7 1 \ 110 - L 10
6 i
100 - -8
. | M‘ﬁ
4 - 90 | 6
3 i
N 80 - 4
1 4 \/ 70 4 2
O ' ' ' ' ' ' ' ' 60 T T T T 0

'20.1 207 '211 ‘217 '221 ‘227 '231 ‘237 '241 ‘67 '69 71 73 75 77

Zt2: Bloomberg, Hl2|2SH 2| MZ|AHIE Zt2: Bloomberg, HI2|2SH 2| MZ|AHIE
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= el

No Fear

OIS 7t &06]1™, Financial Repression 2.0 O = 2] M2

7} oFd 0|= =27} EAiE= Financial Repression@ 2 3| 1& ZHo
HpZ0|M QIE0|ME ™Mo = 22|SHHM 2R 2| otm|otE

o
M F2| FA| AZHO|MECE A F H2 +F0i| M ehdeta A

oz Mo Mo

Golden Age AILHOIM Financial Repression AILHIE?

F 20233 MY AlZ|=
o FA MY
2y

QT o=z J|oy

(%) —— G7 CPI (Simple Avg.) Short-term Interest rate (Simple Avg.)
20 -
15 A 1970's
Redux
10 | Avg.CPI9.2% - . /4
“:‘\I‘— \ Financial
59 I\ A A e LN Avg. CPI 1_97 L= Repression
— )
Vs Golden Age
0 T T \\Z’\ ‘\\j oo \:» ’
U Japanification
_5 4
1970's
Financial Repression Redux Golden Age
_‘]0 i
1930 1940 1950 1960 1970 1980 1990 2000 2010 2020 2030 2040

2t2Z: Bloomberg, H2| 2 S3 2| MZ|AIE]
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c ’ = xot Al2= 1
L = HAE= ‘Power Game’, ZAHIJH OIH S5 JisM O e

No Fear = 0|9 &= AN EM2 2ot 7|20h= O 2 =2 2dE Y
= QHt0te| ‘Pivot to Asia” M2f M3 0|= HIO|E2| HE= B2 EFIHL} oF5HX| gfof
- H}O|=0] Little Obama, More Trump2t "7}&[= 0|f
= ZE 0= 228 H2 S AR S 23 FHMES Ao HE IS
- “o|0| Z=1te| 2Al=, WS siloFe m 7|7Ho| ZWS & 0|1,
ST UO| UCHH WY Z10|H, HCHE0|0{of THCHH BEEA| D% A & 20|}

0= SH [HE A2l (HE= Rhetoric HA: g2 1=AHIM 2T 1= = St Hal

2010

Obama National Security Strategy L2/ 5321 2EH0|T AMEO|H ZHXQI TAHE A& F2E A
2015

Obama National Security Strategy Z=0]| Cie ZAIZS SXIE0 = S=2te| el Hel= Hefvt gict
2015 o

Secretary of Defense Ashton Carter, o= B 29| 5|7 - "THX|ZF 1 2EA|0f| CHal OFF A=
Obama White House Feifzl A2 el

2017

Trump National Security Strategy 22 0|=2| 71X|2f 0|oj| HIStH= Mo THE2|E §lotct

2020

Secretary of State Mike Pompeo == S| HEL2 Q5 AHRAMA MM It S8t =HO|Ct
2021 S22t 2, ZM S sioFt I 7|7)0| WS 2 210|H, & Uo|
Secretary of State Antony Blinken UCHH 2ot 210| 0, MCHE{0|0fOF BHTHH BREA| 25| 2 210|Ch
2022 E22 |t ZAXXI0|H, 0| STo| A2 T2 AFEOI

Biden National Security Strategy 10H0]| 2 Zi0| 2HsiCt

2t2Z: Jon Bateman (2022, U.S - China Technological: “Decoupling”), B|2| 2 &2 2| M| AIE]
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NSS([II:_IIE EJI'EE x._'l-"-_'f)jl' $_E Eﬂ'xl 202311 Fat Ali

) . .
No Fear = '22.108 LHE 0|29 =7t M2K(National Security Strategy Document)2,
¢ = 3 Sk=Xx?
HHAICHZ2| 21 21 S i E= AN E Sot 2|HY &='0f 2
- AL - ¢ AL ) =<
= £3| 7|= 200 U0 S0 CHSt the ZM 29| H2Fo| ofl V&= ME ofA| 3 &l Me2fo| Hl
N — o
= A 23t S HOH X[ S 2 s 2t
01 S0 [HE 3 National Security Strategy Document S84 LI
2006 Bush's 2015 Obama's 2017 Trump's 2022 Biden's
=4 49 29 55 48
HURE  ZHYS SAAP|D, DNl MYS W= IS RS M2 21M7|2 Qs 02| 0|2 @4z0: 0|2 22, 0|2 0|20l Ci3t Wt EstAlY £ 0|20| FEsH= 2|04
2|oidl e Sxlotn 23t St} 00| XjBist =M oA AN niete B, SR S
ZRUE 1) Q20| EYM XIDE 93t B F4| 9l IZz0| Shit 1) 0j=2e| 2o 1) 0|2 2E9} 201 12|11 0|25 40| YAlo| B3 | - HliTo| 52
2) X 7-E Hi2qel SOl el 0= 2| SW=SO Tt HIZ{YX]  2) nj=o|o|of: ob, 1Y, J1K|, | 2) D|ZQ| Y 57 - X2 0|23} 4ol 2o ZEE!
3) O|=1 LTRSS XA SHE =™ THeHof 7 |utst 2H|EA 3) 8loj o[ot Wt £ 1040 7]
4)WMD 22 0|71t YW=, YIS ES AR HAFE ALK 0|20 i Sisped = 1) 20} ofskad =CHZ o5 YA
5) XEQ AR Tt KR B OY0| 2|tk X| L& 2R 3) 307, DA A ORS 4) ool e B S e R =
T S o sl 2ststof 2|CiA S QA Xpeint Stof] £x}
6) A|‘2|7|'|‘=c',ﬁ'_ff = X[ =ty L of 3t 2) EIEhs cdsraie SEIs}| 28
7) ZTH2ke| HHE XX|Z QJot S0t o 2t ierat i D
8) 2147 =XT} 7|3l0f S S8 4 9l 0] Zoforr| 7 sl =Oh 2SS Al 0=
9) MA|sto| it =Xt 2|3 3) BAIS WSt Y3t
Sl 1) S22t Arolof 7|8kt Z A X 0| Hol| Olsh Ze|= 1) =R R Qe o2t B3t | 1) B2 2|0t 5 £HZ0| 20| of3t 1) B2(+ 2{Alopete] HA
H2z2|E 2 2) H2ig|Zcz=En2e B | OI=2 0]t Jetof thet = 2) 2QEI EHE
2) SR 0|22 212{Z=0|0] o3t 0| I 2) B3t o2ta e B 2ots (0| et Alztors, T El2i2|3,
3) X|SIC|AE H2{2|AE0]| O|SH Ottof CHEH =X Ol X| £, Q1520|185
59 = 2te| Bl RO P H2lg Yx UN, NATO 2xig 9ol S21x{QI ChAZF OIEL{A0| H2IZ 21 NATO, FVEY, Quad

2t2Z: Jon Bateman (2022, U.S - China Technological :’Decoupling’), O|2| 2 &3 2| A Z|AHIE]
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010l 2y HQH

No Fear

Jon Bateman 0|2 X4

HIoHfeat. M

(=2 ]
e 1

]

= =2 7|s ANl 2=d0|

- EN(5

w0 E- D2 3| ZSAH)

=UH 0|R= ZHIA o|fznt =7t
= dEFoZ ZI2 0|79 71 2 1A
- Jon Bateman?| O|= CHE= HX K

: J1E2339] 0133}

S0l stLto]7] =2

O\I

FolSte| ZX &=
)

[

o
—

ot 121 o|n|oflAf BHaIxiol Flo!
G), #H ZEE!, RHSI0| et SXI=
-S4 AkRlof chet 2t g (R X|% S

(A0}

Hztol gz s

o|a} =7}
EE 5)o0f| chsi M= FIt is

Policy objective
(34 25)

Maintain a military edge
over China

Standard for government tech controls
(Cl=SH 21E)

Slow China's acquisition of tech that could thwart U.S.
defense planning objectives

lllustrative policies
(FFH O Al)

Consider controls for drone swarm
hardware, but review sanctions on Chinese

Key offensive measures
(844 ZX])

Speed up U.S. force transformation. Improve defense
industrial base information and cybersecurity

National Z=0iCiet ZALE 99 97 0| 2 % SRE Yaists 53 0|8 AUS 2= 3| supercomputing organizations DI W] t43h, 9l 44 21 A 9L ALO|H w0k Jh
Security | Limit Chinese national Deny China insider access to U.S. personal data U 22 SH, 3= #HURT ZXO 3 HX | pass national cybersecurity and data privacy laws.
ZIFOHE | security espionage 0|2 J1Q! T|O|E{of| CHal =2 LiEo|M B2 HE Cpntinue bltocking sqlg of American genetics | Improve defensive counterintelligence
53 27} ok 2 el Mgt firms to Chinese entities 20} Afo|b] HoF 8 Blo|E| Tl Wi ey S,
2= 7|90l 0|2 T 3|4t of2t £ LOIR
Counter unfair Chinese Link U.S. technology controls to a comprehensive strategy | Reconcile U.S. open trade aspirations with Cultivate a united front among U.S. allies about the WTO's
economic practices and for the international trade system America's tech-related trade barriers and future and China's role within it
IP theft 0|29 7|z Xt = 2 2 Mk A claims of a WTO "national security exception" | wTQ2| 0|22} WTO LHOl|A S| S=20| oj=tof cs Oj=
Economics | 352 =578 ZH| 2 & Prevent long-term Chinese dominance of tech industries MY FAS 7= FH FH SIWTO SYISAHPY WM 1%
3 IPEEZ Y °| HH:|-| J|& AHO|| S20| A |H QQ|E HiX| =t Qe of|9|" Zefnt ot Increase federal spending on R&D, STEM education and training,
Compete and lead in Maintain controls on 5G telecoms equipment | and innovation infrastructure. Step up antitrust scrutiny
Sl e el eilfes 5G S TH(o| Chgh S X|&/ M 291 R&D,STEM B8 U 23, &4 QImato| st HE X|E ST,
Hap M) Y ME AIATZES 0], ADIEE, [oTE F3X HISH EAL 28}
Obtain general leverage Use technology restrictions as bargaining chips with Beijing | Consider leveraging Huawei sanctions to Build and sustain international coalitions to press China on
over China in rare cases when they could advance secure Chinese emissions reductions key U.S. concerns
Ancillary | 538 Hlolgs gt sls | supreme US, interests 30| &Y AAS Sl B0 HAE S ZQ A TSl 2 Y| 2l 21| e 25 L |
ncilla o > )
HX ry Shape U.S. domestic ol=elojolg ¥ AR 7S HEte S0 " IER A yse regularized processes instead of Carry out responsible, factual domestic messaging

narratives

JENED

7188

Raise domestic awareness about technology threats from
China while minimizing politicization
YRISHE Z|AISHHM S5 7|2 I Cioh S oA FHd

executive orders
AE HE i Erste ZRNAE A

campaigns. Listen to domestic stakeholders
MAUZE AT ARHO| Dot ZU HH Q! 3. LY O[S EH XIS

o7 48

Atz U.S.-CHINA TECHNOLOGICAL “DECOUPLING”, Ofl2| =

Sd 2| M2|HE
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- SO| AIE OATH 22| 60| FAIT AIRI2I0] BE A| A SYFOINE YEIE|H, Ty TR B2
- “7A85H67 A OI121 A1 1 684 O[40|H EI2J)'0] QBT Rule AHIA QBB AISHE
- T AT 0| S S 440] HAITHS MolM SR 223 45
AIZIE 371 X8 721 &4E0 1], ST HH SE
oy A7 TRl NI (DRE)
A A
4 N\ # N\
AlIZE(EC) Xt X|(67) ¥=7d(67) 2| &(63) X-0[X1(67) 2| A|(66)

PP Mo A7 ARSHA| A7 HIOIEAl SAM7| | =M hA?)

ES[ES

N

2 (M1 A2) (121 M21)

(F8T

2R ) 2( )
229 53| B AP

A ol Y, L 38 MRITHoM 2|Z &
AR 202 1548 2 S22, H2|23H 2 MRME Y|
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b= 24

—_ II.'.I 20234 &gt Ala|= 1
No Fear = S S M 20K SO FHEA M T ARIE F=M2 o d2CE S 7IEE O 24X
= O|tH HAMOj|N ZEE Z7ItHe| LHES LIS S
@ ddChst &2 2= AUS|N, @’“'E*/Oﬂl-‘lxl/'?'s—;1 PO otH, 3) UAUK| 5, LA B ALE
= AX| 220N T QXY 2ol =, EM MY SS2 LS EE
o ZHS HA 20k oig BT 4
P=)y | = J} otH 201 M=t
18 19 20 18% 19% 20 18% 19 20%
(20124) (20174) (20221) (20124) (20171) (20221) (20124) (20171) (20221)
en TG U \Zy ottt (4) \19 ‘ ) olgl | | \[j f \19 ‘ >
y EX| 5 19 ‘
A8t |a (16) (17) 13 4 > \) U
Marxism ) 8 U
A= dz b U
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o
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Meritz Research 33



I [HE Sputnik Moment... s

= 7|=20f0f A0 0|=2 & CFE Sputnik MomentE S0t 5. 2% 54
- AMOHTA|7|REH 1957H 0| ATO| AZEL|S 213 2| LA H3SHA}
0|2 7|20k AT MM HBH(F2) 7t I

= 1980t Japan Bashing HAl, =22 7|=0f FMTIH| 0|=el52| 20| tHH. O|= ti 2 AX| st

No Fear

= oixf 3= 2 7[==20F2| Sputnik Moment:
- X34 O|AIY AL HE, SMICS| 7nm LA S

28 Sputnik S LA 43(1957) URL HIE S0 25 (1980°s) &= SMIC 7nm St 843
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Ot e SOy iy o e
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No Fear = HEAICH, O|=20| ATHS AXMIME AXNTH L2, S0 Ciet AL AX| EEot AIXHE F10 TIA
= O|=22| AX| LFAl: A= GDP7t 0|=2] 40% M=l A HKE| AZ 60% MO0l A & Z =7 £ 0=
= M| A2 GDP CHH| 30% Bt +=Z0f|lM 7|= SHI(COCOM, == XIZE=)7H AIZFH L,
40% $=Z0| A 1979'F IEEPA(ZMH| A A XA, 72H XHot 9 XHAbsZ A JE
- 22 40% +Z0IA XrsAHEM, 50% +F0i| A BHEX| AX| 7 2H 2t
= S22 0[0f| H|3H Cta F[=AKX[2E, 60% TZ0M FHEHO| A2 D, ?ixf= 7= HA & SH[o 2IY
01=3 [HHI 23 GDP 12: 0|= GDP2| 30%~40% ==0IM HH 23t Ol= [HH| €2, =2 GDP +2: =2 IiE HI=. =2 H=H AH A=
(0|2 GDPCHH|, %) ——USSR (O]= GDPLHH], %) —3= L
60 + 80 -
3
1962 1979 . . N
50 - —— Cuba Missile [EEPA M (22{H|8H) 60 Pivot to Asia TN
Export Act Crisis 1983 | 0-= I:Iul=lll|'
(o] ZR 2EE) 0 -8 FAE8
0 | 8 COCEOm 2|0]H, Z I X|E 75 0]-2 B
—
1957 1991 40 1
30 A Sputnik Moment f;ﬂo;ﬁl
Korean War -c Eotx} ol
20 4
20 A
N,
10 T T T T T T T T 0 T T T T T T T T T
'28 '38 '48 '58 '68 '78 '88 '98 ‘08 '60 '70 '80 '90 ‘00 10 ‘20 ‘30 '40 '50

! Based on 1990 International Geary-Khamis Dollars
Zt&: Maddison Database 2010, Groningen Growth and Development Centre

At&: World Bank, Hl2|2S3H 2| M x| AlE
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I? x&Hl - R&D = T e

No Fear = 0f-SZte| Ba Ax|, 552 Y 7
P71 2D HH Aol = =8| Z-YO| XS 2t X]
=2 0172 1/30f 21t

™ R&D= &=0| 0|=2| 85% +=ZEIHX| 28 — dS=Z0F 20| 0|0] 2HE|AZE AlAL

| |
[

rE

O30 A 20| 8| XIS Ol=1t = 4| XIS 010t 5= R&D XIE
(Mof=fdf)  ——U.S. Defense (M{=31,2015p) o= 3= (M) o2 53
500 - Soviet Defense 800 - 800 -
400 1 /N\\ 600 | 600 -
300
400 400 A
200 -
200 - 200
100 -
0 ; ; ; : : 0 : : : : : : 0 : : : : : :
1946 1956 1966 1976 1986 1996 '90  '95 '00 '05 10 15 '20 '90 '95 '00 '05 10 "5 '20
At=: Harrison(2003), H2| 2SS 2| M 2| HE A2 S AHY L, 0|2 2|0, of2(2S3 2| M2|4HH A2 OECD, 0f2|25d 2| M| 4lE
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ME X = |'|:|'|2 040 20234 Mt Alz)= 1
No Fear = 4 27t 27 WOHCH YA 0|2 W& R&D FXt= 23
- 718 A0l A= 1957 Sputnik Moment 0| 2F 2 R&D FXIES: LIHX| ZR= 242Hs| T
= A 2719| R&D AN WHS = JHX|
-1) 7|2 BZES 22|87 HTech Decoupling) . 2) R&D XHHIE Z81H| SEAHLHEHE A SA])
0= 32 RS&D IIE 72 R&D REJF SHO=E FZMHE AJI= 195011 II=2 0l=, 5= S&2= R&D £XI SIHM|
(Alojehay) OfH}/X| IS RED (GDPCHH| %) o158}/ X5 EL R&D (% of GDP) Gross Domestic Expenditure on R&D (GERD)
140 - 12 - 40 -
35
120 vs. China / 1.0 1
3.0 A
100 A
/ 08 1 25 A
80 -
ith Chi |
(\(/Zuvllobalizlt?gn) / 0.6 1 2.0
60
15 A
40 4 041 10 | —o—China
! vs. Japan ' Japan
i 02 ——
20 1 vs. USSR iCoIdWar /\ 1957 0.5 - us
Sputnik Moment
O T T T T T T T OO T T : : . . . OO ; ‘\ I\ I\ I\ I\ I\ I\ I\
'47 '57 ‘67 77 '87 '97 ‘07 17 '47 '57 ‘67 ‘77 '87 '97 07 17 81 86 '91 '96 01 06 "1 "6 21

Zt=Z: BEA US National Account, tl2[=

23 2| Mz|MIE 2t2: BEA US National Account, H|2| 223 2| A 2| 4lE]

Zk=Z: Main Science and Technology Indicators,
OECD Statistics, Hl2| 233 2| M2 HE

Meritz Research 37



1) Tech Decoupling : 7|1£ E=9| 2|E & 2l

20234 =2t Alzj= 1

e
200 /0| S=0| 0|72 YT AN U= 202 HoHk D /7| E
No Fear = 5G7tCHEA, 7=
= R5 3= SAAS 2 J[FE0| MK 2|A (entlty list)ofl B0 22f7t 0|Q L &2 et
= 0|2 UHHAM=5G7|& S Qmet A JIM QM 0|29 29| 7HsM =O0tHN
5G 20 2d™ H|uw: 0I= vs. 5= F MOl 5G oIt AIE MR LA ERE L Sd Y
5G Architecture China United Company Country Market Share (%) CeiToe T M;:ket ey R
are in
States %
2014 2016 2018 2020 & Nanometers
TSMC )
Network infrastructure A D _Uni 54.1 | Taiwan 7
. . Alcatel-Lucent grance United 6 0 0 0 (undated)
tates
Samsung
; ; 15.9 | South Korea 6
Mobile devices Aw Ar Ericsson Sweden 31 18 27 29 (2020)
) . ) United States
Mobile device 0Ss D+ Awm, At Huawei China 39 22 31 31 (Gh;i%a:gogpg%ﬁz) 7.7 | and United 12
gor, Arab Emirates
Nokia Finland 19 32 22 23
Microchip design Dt Ay, At UMS 5 74 Taiwan 14
Samsung South Korea <5 8 11 4 (undated)
Microchip foundries D D ; sMIC i
P i T ZTE China <5 12 5 9 (undated) 4.5 China 14

e

Zt=: Indrayan, 2014; Lewis, 2018; Omdia, 2019;
TelecomLead.com, 2016. Of|2| =

2| M 2| HIE

Zt2: Statista, 2020. Hj2|=2=H

2| M| ME]

Meritz Research 38



2) M Hl EXI: IHH ‘LA & ‘L20IE War — SIl= ‘ChipWar " e

No Fear = D7 1~2X} MIACHE 2 222 ER0[|52] MZO0IACHH eixi= 1 S0l Chipol /101
= M S=2 HRELH TN +UE0| Bot =2 HY +UFF2 2= S HEt= 20|

= B K| SHl= 3= L R&DO| &S & == Hi0l| gl= #&

Fo= HZ MAZHIS 30]: L0 AR 5 AL Z =2 X 53 E5H 22 AQHL HH3|2(ex. HITHI) +&) HIS0I &
" Ush (oige) ——uselz
%0 500 as
Great Britain ] KT
s =™
50 - N/ xS At \}
[\ / A ’
[V China 400 HEZS
40 7 Sweden :
300 S
307 SovjetU
/Russia 200 -
20 A
100 A
10 4
Japan
0 T T T T T f — . 0 + T T T T T T
1650 1700 1750 1800 1850 1900 1950 2000 2050 01 04 07 10 13 16 19
Zt2: Swedish Iron and Steel Makers Association(2019), HI2| XS 2| M 2| MIE] Atz S B2 M, H2|2SH 2| M2 HlE
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» | ‘+ | EolA J1g | AAof TR P(XAKIANS Ba|A  ARM(ZE),
IHEAXL T2 (Chipless) L DM 7|0 H2stn 2HEIS E=  Synopsys(3)
(Discrete) (Integrated Circuit) o
A oA I HHEH| HE B 20| A1 (design)2t %%*(%i),
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204 (6D S / o goo) e =t (Fabricationless) A S IR 2| J| 0| QIERSIO] AHAH NVIDIA(Z)
— Ulfﬂﬁf-?-é Jlg nHE|A0”}\-| o= )\-17“ El:qo |.o EE'
=E1= [y o= ST = CHOF
| (Design House) g2 | Cixfel(Aisshel mal s Trece) dleg o ooV (THE)
. o CBE AN oo
A|AH B (BE AE Vs Y 22| HhEX| ol 38 o
(s OlA} BiBhX2 2| = 1) ——=> 28 I TSMC(CHEH,
ystem IC) ( A2 24X 5) (Memory IC) Il ! . . N o o
s +H ] g (Foundry) HEC )| A CHS HIEFO 2 ZXSHE MAISI T B AENX| 238 A (88)
| | rerl ASE(cHen
L - OSAT 71g ),
I= ° = (=] S| S o C
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Atz DR YH ALY (2022.10.17, BIA G, Bt 4t W& O|LA HES ARIVI?Y), B2 2SH 2| MX|4llE

Meritz Research 40



—h

Hl'EI-“ llxl' O.IEIJI-_I_I F -I 017} (2) 20235&%*;25

No Fear = HHE K| C|XIQ! & AA| 20HEDA & Core IP & Logic)0ll A= 0]=20| 2t =X0| x|k,

2 CHat &2l0| = Al

I

r
an

S o =
- 23FY(ZE HAE)R S

— 0|=0| S35Y AHYE 215 —?—_"é* =0l S5 S4evt Rt 0[R0|7|=
= ST £ 3T 2O AZERE2 65%01 =8¢

HIEH GVC LI S HIZ X SEE IIYEE

(%) mUS. China Taiwan South Korea Japan Europe oOther
EDA & Core IP 3% WA 20

Logic 30% W& 7 B 5 8 4

DAO 17% ¥ 19 5
Memory 9% WS 8 [

Manufacturing equipment 12% A 18 3
Materials 5% BN 19 12 3

Wafer fabrication 19% W¥ 17 9 6

Assembly packaging & testing 6% W 5 4 13

Overall value chain 100% [t} 14 10 4

Semiconductor consumption [ 24 22

ZkZ: Antonio Varas et al. Strength in Global Semiconductor Supply Chain in Uncertain Era (BCG & SIA, 2021), H2|2SdH 2| M 2| HIE
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Era of Fragmented Globalization: =&

No Fear
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Cold War 2 HH(ZE)2 S SAIEH EXX01T}?
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= “CHEAZ| 0 AbD, LI A 2|0 ZHot2t (“Buy on the sound of the cannon, sell on the sound of the trumpet” - Nathan Rothschild)
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Soviet Space Success 1999
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g 2 CIEE . / Cold War
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g E b |4 f I EEESE
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% R (MJl a1l f 1982 - CPI+6%
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50 VN | 932 _ 144s £
o 113 | | B 5 g
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Paradox of War
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MY SE0 M2 FUAE B2
Stock market reaction to:
Increasing prob Expected start Surprising start
Probability range (schematic) 0-99% 99-100% 0-100%
Wars WWII (Start in Europe) N /
WWII (Pearl Harbor) N
Korean War N
Vietnam War N\ /'
Gulf War (Kuwait invasion) N
Gulf War (“Desert storm") N\ Va
Afghanistan War * /
Irag War (2003) \ /

Zk2: Amelie Brune (2012): “The war puzzle: contradictory effects of international conflicts on stock markets”, HI2| XS 2| M 2| HIE]
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2t&Z: Robert Prechter (2016) H2| 2 S 2| MZ|AIE]

Meritz Research 52



v ur
Kl &
o 3
= Kk
a0
Kd
!
o
A
o
AN

Ko} Xt Eehol 12

Paradox of War

2
o

= 1~2AF MAICHEOM SE =2 SRt IiE=

10F

g

1S5, 313 MM A

X X
(el al]

1

2XE MIHICH

e
(=]
-

2 ok 1XHHANE ™

Ol=, 8=, S FA&M

10k

<d

~J

1oF &
z1 %0
=n ofl
i

1%
:

H
0=, 8=, =52 81t

all

2XF MIHICHE

P
=

o
0=, 8=, =52 81t

1K HIHICHE

(Indexes, 1949 = 100)

500

(Indexes, 1938 = 100)

250 4

(Indexes, 1913 = 100)

250 4

German equities

U.S. equities

(%]
e}
C
o
Q
X
-]

U.K. equities

German bonds

r6s6l
rLS6l
r§s6l
rEaol
rlael
reveol
rL%61
ravel
rEvol
rlyel

U.K. equities

400

300

%)
el

c

o
o)
K”
=)

200

U.S. equities

German bonds

German equities

6e6L

-8Y61
- 9v6L
L yY6L
L Zv6L
- Ov6L
- 8E61
- 9E61
- vE6L
- ZE6L

rocel

U.S. equities

T
o
o
~N

150 +

U.K. bonds

German equities

8¢ol

-€¢ol
rleol
rolLol
rLlel
raglel
relel
rliel
r606L
rL06L

rG906l

200 +

150 A UK equities

€06l

o)
4 2] 2| HlEf

=
—

. Inflation-Adjusted Total Returns (

=
-

Zt2: Niall Ferguson (2008), Global Financial Data, 02|

Meritz Research 53
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Paradox of War
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Paradox of War
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Applications Devices Start
Date

Cryptoanalysis IBM Punch Hardware 1920s
NCR Accounting Machines 1941

Heath Robinson 1942

Colossus 1943

Ballistics IBM Punch Hardware 1930s
Differential Analyzer 1930s

ENLAC 1944

Harvard Mark | 1944

Flight Training MIT Equipment 1944
Atomic Bomb ENIAC 1945

(US$mn)

600 -

500 H

400

300

200 A

100

o
O O O O 8 0O o0 N ©
N 0 O O O «— «— N oM X
W W W O O O O O O O

Company 1940 1941 1942 1943 1944 1945 1946 Total
Burroughs 10 14 6 8 7 4 0| 49
IBM 87 72 68 59 55 52 25| 418
NCR 19 25 15 12 10 12 20 113
Underwood 36 55 43 37 27 16 9| 223
E:nmdingt"” 9 22 21 16 11 5 2 86
ponroe 5 11 9 8 6 6 2 47
AnnualTotal 76 199 162 140 126 95 58

Zt&: James W. Cortada(Before the Computer,1993),
02233 2| M 2|4

Zt2: Cortada(1993), HI2| 2 =3 2| M Z|MIE

2t2: Edward Littlejohn & C.J. Maclain, HI2| 22 2| A 2| AlE]
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A 20234 #gt Al2|= 1
25t MIAILHA 0122 OI=2 Vs 2=50=% of e

S

ra

J S IBMOI SEX: [HE & =01 01

XS 57 = 7|1 gH=
" '—-I_'_ S '—I- Ol E_._ | DHE (US$mn) Revenues —o—Net Income () (US$mn)
2~3bi 5. £9| IBM2 800 688
o AL
Hug Eof Jla Mz 7o |
=Xt - 60
ee 600 - | 50
= 19654, 0|=2 3}0|H|=2 500 - 133 333 34.1 40
= . . . |
A0 M2 A|E HRFE 400 - 28.1 27.9
30%_CHo| stk 300 - -
+ 20
= 2K MIACHM 2 7|=9 =8aF 200 4 o
E & MR35 EAl 100 - 10
TX"E 7|§ ° 02|'7|' 395 463 629 90.7 1349 143.3 141.7 119.4 1445 162 1835 2149 266.8 333.7 410 461.4 5635 734.3
O T T T T T T T T T T T T T T T T T O
1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 1949 1950 1951 1952 1953 1954 1955 1956
Zt2: Moody's Manual of Investments(1943), 2|2 =3 2| M 2| MIE]
HS 0= £ JI1 HE SSAE HMIA JIE A= 1/38 O0I=0l XEXI
Firm 1946 1947 1949 1951 Industry World market share, 1965 (%)
Burroughs? 100 150 202 277 All high-technology industries 28.0
IBM 100 121 153 224 Industrial chemicals 24.4
NCR 100 178 216 274 Plastics & synthetics 20.0
Remington Rand 100 110 93 154 Other chemicals 16.7
Addressograph 100 154 161 224 Engines, turbines, & parts , 313
) Office, computing, & accounting machinery 35.7
Royal Typewriter 100 189 224 316 ! i
ith- Electrical equipment 23.8
Smith-Corana 100 150 161 227 Communication equipment & electronic components 20.4
Underwood 100 154 135 203 Aircraft & par’ts 50.0
Felt & Tarrant 100 127 100 168 Guided missiles & space 43.1
Marchant 100 109 111 200 Professional & scientific instruments 35.7
Monroe 100 161 202 306 Optical & medical instruments 20.6
At=: James W. Cortada (Before the Computer, 1993),H|2| 253 2| M| dIH Zt&Z: Diwan And Chakraborry(1991), BI2| 2 S 2| M 2| AIE]
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S A2 TESKD: U2 2S2E LX) 01X DX .

Paradox of War = 19800 U 25 (Japan Bashing)2| SO 2 AHsAt A7t 2%}
= A™EOI AR 1981 XtSAL +EXHES A (VER). AMM A 02 22 B2 A=A
= O| 2H|E sl 51| ?le Y& RtSAt LA = O]= L &S Al

- & ST AT HE0| 0|0l A Mitot HEXISKHE A= 2 HApESH= sixyd
- 0| 1993 S/ ci St A MK HALp 2HHE 3|EH 0|2 0|7 EXt 235

HO

e )

0 ¢ 2 2W M U= TISKHALEF 0] 0=, 22 29 24 & 0l
Exports to U.S. B= ‘xﬂ% ‘ ud ‘ A
o 1957 | 4% SEAE A L& 2 3210 0= de MEYNE =0] 23 418
1980 1981 Japanese production in U.S. 0|22 23=0| I3t X} VER SAl A
O - Y XsXt 0O - Y U= =Xt Japanese production in Latin America Zat 1957 L E] 52t VER
AR 3R (EZETA) AR 1962 | €] | STA (2| ¥R) | Zdic| tiEE thid 212t 3o 2 BE|E HIFof st =4 ¥,
2010 ST =K
1982 1993 Oj=2 =Hel, 1963 | ¥R LTA (&2] &%) | STA &33UCH= otof 51, 3N 23] I 19733 M| Al
. - . - S QlEHO AZX 2o 6}7;”0.” J—l_jl. HEQE AXxO I‘|§|>
=0} QB510|Q ZEHABAH S218 DMK} A Qo T|UYT PNEN RS EIEIN 2 TE =YY == FE= O
(H_I|I|I:I_|-[|-|) |', |' | O OO = T |' H T‘l “El'l—‘l ?jalﬁoﬂ*l%tg, ﬁgg%ﬁﬁ% _
4 1985 1994 Y= 5 8 CHY OFl =712 44k o™
] Zaix} 3to| olm Az 1966 M2 AEXEFH
= = S TEAS 1974 | 4% oH e E3d oid 39, Y& 3! 301 SOrA|oF === uh Had X1 Z
XA 1974 GATTO| w2t MFAZ Het
3 | 1977 | 2 TV AIFEMXEE
1978 | HY E|x 2t 0|2 ALY S24% Ut 3
~ L= HYoj| Chish HHETE B =
\\ 1981 | XtSAt | EXETH [HiZ] Y 43 0|2 0|2 AH|X} MZ W2 ) It 3210|
2 A £ oHk 97|
< [ T2 1) 0|20l M ZtSAH L, 2) 0ot HIZ THof
1985 MOSS 0]=0]| 02} £l= M Z2| £ T HAH
S, 9|9k gl 9|2 7|7|, TX}, ULkE
1 4 1986 | Ht=H| | 1K ¥
1989 Sl SEALE A2, SHSXY ot ALY Vs Y=t
Jb2 Xto| =X xxX|
0 — TN : : ‘ 1991 | BHEX| | 2%t 33
75 '80 '85 '90 '95 '00 '05 10 15 1993 oA AP 7| F TUSIIXL IR QLT Y2 ZHTH BT =g 24t
1995 | Xt&At | @E
Zt2: Japan Automobile Manufactures Association, HI2| XS 2| M 2| AMIE] Z}&: Shujiro URATA(US-Japan Trade Frictions), HI2| 223 2| M 2| AlE
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= ol . A - - 20234 ®2t Alal= T
S AN(YE2 IISKD: 880 =) HEH o
Paradox of War = 0] U XHSKH7 Y2 0|= Mo 2 F7 89S e ER/[X| T MAZ[X] 0]H0| 71& 2 FIHH=H

o

= 19819 U= XpSAt = Mot ZX|= L2 ASA7[Y BT, 0= 7Y MT= Fot gt
- SHX| 2 0= MAT|X] 2 O] Y21t 0|= XtSKL7|Y F7ts FIIH 2 Sd

0=, 22 FH2Y SA XSk It

(1980.1=100) Fz2folgd] —— EQEf 2 —IC(R) (1980.1=100)
- 1993 _
11200 S2le, 0] - o Sukx Taol 913 slg %500
: YK} 2= A HIO}
1981 VER =& Japan Bashing (£t ZH) : 1980's L0l AEEA 54 g F 3,000
1,000 1 U KpEA U A3 p A '
1985
1980 ol N - 2,500
800 - -0 - U Pk} SALA|E 1982 Z2tXt el & MOSS 2|2
-2EC gojAH g - 2,000
600 C et L
0|2 %k 1,29 - 1,500
400
24t Y43 - 1,000
200 P - 500
TRt 5% YR A A
0 | | ‘ ‘ | | | | | | | | 0
74 76 78 '80 '82 '84 '86 '88 '90 '92 '94 '96 '98

2ZtZ: Shujiro URATA(US-Japan Trade Frictions), Bloomberg, 2| 2=H 2| M 2| AIE]
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=4t AH(YE2 Bl 1B E 28 S 1 XIS T

Paradox of War = HEEX| 2010l AOM 0|=Z2| #H|= 7|s B ZE0| &EIE|7| MIK| M E X|&dt= 20| EF
= 1980HEC = Y= Bt Al D MET|
- 1986 HAM|AH| Bt=X| A E HRE0| DIE% FoIHAM 0|2 #H|7 A%t
- 1987 O|= O|=Z2| 2tN| = 0| 0| Bt=X| &l A Fot7} LIEHLFHAM BHEX| A|Z HEko|
U= () L. O aPHol| M B, CHEH 7| Q] ME ZIH
= F2 1991 0] Y gh | IHEE HIZ (224 HIE 20% SH)
- 1996'd efo| 2 o 42 OFF2|=[X|2F 0|0] Y& BN AT HAH2 I Xt
012 ZQ3 M 222 (| 01, Y= Bt 28 9 25
2
(o) e | Lhg
g0 .  1980~1988 1989~2000 1977 D= H=XUAB2ISIA) 2
US expands US expands imports 1982 O|=-YUE HIEH| 2HA| 215t0f| 52
70 - Imports from Japan from korea and taiwan 1983 U HIZA|H HOS D25| Z7}
60 1985 | SIA 2 O|= K|, Y2 YHeX| %ol HHET A5 Y|
1986 @ 2001 ood &
50 US-Japan dot.com crash 1986 E!i_%—llz E%Tg*;ﬁ E’S‘g}:g%li e
Semiconductor =T, ES S T= Mg , Eo A =
40 trade agreement Rest ofworld 1987 0O|=, O-Y Btk 21 247 O|E 40 CHSHO] 2tM| 25
EU28 o|=, SEMATECH R&D ﬂi*l%“ 24
30 A
o|=2-el= [ERPSUEPNS
. Other Asia 1991 O|=-Z& 1986 &% M
i 1992 | 0|2, Micron 840 2 5+ DRAMO]| BT AL 2EA| 21}
10 - Eaiwan 1993 | O|= BE=X| Al AT B2 19 Het
orea
. —— _Jc?ﬁ’ﬁg 1996 | HH=X| £ (DRAM) 2. HHTH =F A2
1980 1990 2000 2010 1999 | Fujitsu, Hitachi, NEC S Y& 2% DRAM A|EHOflA] R~

2tZ: 2020 East Asian Economic Review, 02| 2 22 2| M Z|MIE]

Zt&Z: Chad P. Bown (How the United States Marched the
Semiconductor Industry into Its Trade War with China,
2020), Hi2|2SH 2| M4l
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Paradox of War

Aok ATI(2 = BHEH): 2

- Aol

2t
- gL Ils B H A2 ?_lE I
- QI"I CEOQ, “AM2 MR OHE IS

= HHEX|

oIE9] &0l

= 19807 =M H R

HEEH AEE 5

5
=
lo

A7t 0| &[0 H|E

[y — |
=24

A 20234 M A2
=20 ZAl

>

> |A

2
=

O| A|CHEHH 1990E= 7| ZE A2 BEH
HO| A AR HL St CHOto| M At
00| A2 I A|A &

IMo| =52
Hotam, 22[= Mol ofClof Q=X ZHSH =AU
HH

AN
ot diEtelS XA Bt YH L2 BtH| 7[f Sl ZEH7E AR

HUH B H AR MRS Hat QIEo| OHOIFZEZ M= MER TISEE
(%) Units Shipped
60 1\ Pentium Pro
50 4 AL : NN Pentium
= /A o=
\\ AN /
40 - N AT
No—r”’
486
30 -
u=
20 -
OFAIOF
P7
1980 1985 1990 1995 2000 2005 ‘85 '86 '87 '88 '89 90 '91 '92 '93 '94 '95 '96 '97 '98 '99

Zt=Z: Semiconductor History Museum of Japan, 0f|2| %

SH MR

Atz: SIA, 02|z

S 2| M2|HE
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SN AH(E B H]) - V1= 2™ £l HE2A Al T
=adt AL(&= HE - JIE& oo — o /o e
Paradox of War = O] - =X 27 ZA| 2 7|8 &2 7 IHE S XSkt 2 SA|ECH 8|2t T|SHE S0k BHE
= 19874 L= Ao CHet HE 2t 2E2 U2 7|Y 221, 0|7 7| ™o = FIHES
= 1980H RUIEE= MR otz HE U2 vteH| 7|F S| XHEH I+ =H-o| I
- 199244 O[S HE| A|ZHEl oEd FEO| HHEH| 7|F BES BMS] 202 o1
HHT Il Capex Cycle: 222 35 3H 0l- B 24 S| 23 J1e] =9t
(% YoY) Semiconductor Capex Spending (1994.9.6 =100pt) 1986 1986 N 1991
120 300 NEC BEUElERs N-eusEE 0] - U WhEH) S
- - o ALS = = e} = -
0l - o A 2 TOSHIBA 1= &2l 1987 ol Lf ol=4t BIE k] M98 2H 20%
gp | (198671996) INTEL B 9 flsto s
— 250 1 TEXAS INSTRUMENTS Yol EE 2E 1992 Shamoiaz
ouetlo: o= =
60 Danger 56% TSMC =2 UEA maug Ego| |
H 200 A Gt 1985 HR]E, JiBMQ 22t |,
Warning U s, HE 0l o2 )
30 - N\27% ZEAH301X)
150 |
1983~1984
0 YY- HhER| 20 T
V 100 |
_30 -
50 |
_60 ,
M O ONL O —XNOMWOWO W W T T MM e ST S 2 e T
W 00 VO OO OO0 O v« v v« v« N 0 0
OO OO OO O OO O OO o NN T T T T T T T T T T T T T T T
TECE S-S ANNNANNO O '80  '81 '82 '83 '84 '85 '86 '87 '88 '89 '90 '91 '92 '93 '94 '95
2t&:1C Insight, OI2| 2S3 2| MZ|4llE A=z SIA, 02| 2S3 2| M2[4E
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9| ‘Pause Guidance’

HZE09| ‘Pause Guidance’
=

& 0I1=0i
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= AE0 Pause’ It EREL Il S2H4d IS0k JHOIHAQ A JZ22 1271 3

A

ZIH
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2. Non-Us E1%9] 315

Non-US ZIE9| 3|5 Al7I|
FEUTUM OI=220 0= 2 XG0l O AE. O RE HUEX #71= =201 el Jtsd U= 38 = =2 A0(L

012 5 =g Jtsd&!

313 48 SIIE(21) w8 FR= IS8
(%) ——axZl2 (%) CE = (%)
60 - 80 - G -
40 80 1
40 | \
20 4 |
° A5 /“ j\o ‘ A -
’
0 A 0 ‘h/M \’.'\AJ W\
-20 *‘ S 4
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_40 4
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40 | ]
30 f ——EU277158
20 0+ Y < 70 oA
0 1 -30 | —o— =Y
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-40 - , , , -90 65 : : : : : : ‘ ‘ ‘ ‘ ‘
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[1] Fed Pause, =2l &0l 2= (i T

2| SEAN0| DR2|E T7t K WY W Al
=
o

= 1tH 9%t 2| %7%;** Ay OI—'CF—
I

m
S
£
m
=)
o
o

FHA SO 457|012 FAAE S8 149 § M U OIZEHIONM 01 JI=32e B & FAAIE IHE HEE
(D&=100) 1967  coeee- 1970 (o)
160 - 1975 1980
1984 1990 1. Stock Index
2001 2008 JIEZa AMEH & 2T
140 2011 S|
. "v‘
120 W/N et
WA v ! N r
100 Y S VL L W p
s 371 5%
1 IU";"/N\V:'A\\‘M’
80 NG
60 - Sl HE=2
M= Pause?t
s~ 1 27 =
40 0 | | | | : :
D D+100  D+200  D+300  D+400  D+500  D+600 -6M -3M 0 +3M +6M
Zt=: Refinitiv, 2| 253 2| MZ|ME Atz 02| 2ESH 2| M R|4dE
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Case study (1): 1967~19684 B

Efortt EO| = 1967~1968'H2 71 frtotIiE. 1966H 118 E71 HHE 0| A= MBS ddstl ANEFE =
ot HE2 57HE 7l 48 M2 QlotetHAM F7|EM = 2o

= 19673 118 S7H4SE0| 3%E MAHEAt 215 & =F & =it 7| = & CHet oLl B[ =2t ehA|

S2(oF FIh= A(+)o YBBAE 2

S&P500 X+, &%, ZMZE| & EIYSE F0| SETIH: &E HAAH|, LM BI| MM
(66.11=100) ——S&P500 ——EPS FHF2| () CPIR) (%) (%, 3MMA) AR IHQIAH Ahel ot FI| x|

130 - ‘68.5 r 6.0 12 -
oIAl ZEH
125 - wi P55 10 |
120 - :
pe"\ L 45
115 | /'\ u 6 |
‘66.11 A ‘\,s L 4.0

= ’ ‘67.11
110 {E7+ 3 | A W e 4 -
B 2 B
105 | 30
100 + \k,/ | o5 0
95 ‘ ‘ ‘ ‘ 2.0 K 'é6 1 '66.8 '67.3 '67.10 '68.5 '68.1
'66.11 '67.4 '67.9 '68.2 '68.7 : ’ ’ ’ ’ ’
Zt2: Refinitiv, 0| 2| 223 2| M| AlE| Zt=z: The Conference Board, Federal Reserve, H|2| 253 2| M| Mg
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Case study (2). 1970~19724 By

TN

Dt - Y2 YL 19699 4280 Y. 27H45E FHO| 1970 520l 2telE. 19704 28 6.8% — 38
6.1%2 ™ 5N
= CHALOHE E 135 Almj, ZHEC|0
HE(6.1% — 6.0%) ZHetel =
" 7|_7I,_SE|'-E| O|Jk|- xl:|-+Ejl. Jé

HES SRR S=2 A = 72t AF. 1970'E 58 & =7t
SE7| AIRE AE "E|= 19713 53 AMZze| ol 41 g B¢

—

=
o |
— 27| M 127] Foll SA| fet S

S&P500 X, X, HMZ1| & EIISE F0| AETIH: &E JHOIAH|, ALt A MHT| %
(691021000 ——sapso0 ——EPs BHIEER) criie) % (%, 3MMA) A ofoLAY Arpar 37| M|
130 70.11 r 6.5

MMM T 8 -
& BH=z3 st r 60
120 A 6 |
- 5.5
4 i
110 A - 5.0
70.4 U"A’V\
}EE 13§ lIlI N E 45 2 A
100 4 YHOI0L 4Z
/ 40 0 AN
‘70.
90 g - 35 2
- 3.0 4
80 - 70.6 4
)| HETA WA 25 6
70 T : ; , 2.0 8 Recession
69.10 70.5 70.12 71.7 72.2 68.12 69,7 70.2 70.9 714 71 -
Zt2Z: Refinitiv, H2| 2S¢ 2| MX|HIE Zt&: The Conference Board, Federal Reserve, O[22 S 2| A 2| /Mg
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Case study (3). 1974~19764 e

2t EOlY = HMFE| E2 19744 48, 27t §E2 891E 72 1280 Y= FAANE =F 7=t 271 EE
0|z &7|= 19754 3EMX| 5t &4
= Je2lLt SAl= B7| ot8 &3 EPS S0 = =7t HH + 22| 2=l d 2ot gt8. M=ol Xto[7t UAS
B S7H+22| Peak — SA| HIEL

S&P500 Xi, &%, Mzl & EIHYSE F0| HEXIH: &1& JHOIAH|, AL AT MEMUT| 5
(74321000 ——ssps00 ——FePs BHSEIR) crie) (%) (%, 3MMA) A QI A ArRa AL Ho| L]
120 ‘74.12
Ve 15 -
110 |
// 10 |
100 A‘ﬁ 5 -
90 ~ 0
‘74.4 5 |
80 | EMza ¥
_‘IO il
70 4 L 4 \
_15 H
~‘75.3
60 . . . T 2 20 Recession
'74.3 '74.10 '75. '75.12 '76.7 N -
55 > '74.10 '75.5 '75.12 '76.7 '77.2 '77.
Atz Refinitiv, 2| 2S# 2| MA|HE ZtZ: The Conference Board, Federal Reserve, H|2| 22 H 2| AMX|AIE
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Case study (4). 1979~19834 e

Efoldt Elo| Y = 1980d 3% %ﬂ %E HE dd 0|2 Al E2 11 HHSS HE. 28{Lt 1980 8 S7ttS Y=0| LHA|

S&P500 Xl 4, M =2] & 2SS
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Zt2Z: Refinitiv, H2| 2S¢ 2| MX|HIE Zt&: The Conference Board, Federal Reserve, O[22 S 2| A 2| /Mg
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Case study (5). 1983~19864 e

2o EOIY = 278 EH 7|25 B d8 0|2 K+ H=uH 98, §H 0l= 27t otk =A7H 2l Eo| et
X|& =X ot ZHS|K| aore
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Case study (6). 1990~19914 B
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Case study (7). 2011~20124 L
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=8AZ HEH Case Study(Monthly View,1972~1984) T
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=28AZ HEH Case Study(Monthly View,1984~2001) T
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Appendix. ZJ1 &HIJ1 M2 BHIXIH 3! T
ppendiX. s/l = oY
AHI2t NEAS AT MMM HEYDS  MaxdYE B CapexTY so1% ek o EHE GDP

%) (%) (%) 32| 48] (%)
1957-08-01 -5.5% (7711 &) -12.7 -4.2 7.5 @) ©) O (55.4~57.10, 200bp) X X -3.6
1960-04-01 -2.1% (107H&) -6.2 -2.3 7.1 X X O (58.9~59.10, 225bp) X O (MIzele) -1.3
1969-12-01 -1.1% (370%) -5.8 -1.2 6.1 O X O (68.12~69.5, 75bp) X O (M=) -0.7
1973-11-01 -13.0% (1370€) -12.9 -2.8 9.0 O X O (73.1~73.8,550bp) O X -3.1
1980-01-01 -8.8% (4711E) -6.6 -1.1 7.8 O O O (79.12~80.3, 600bp) O X -2.2
1981-07-01 -3.5% (671 E) -9.2 -3.1 10.8 O O O (80.8~81.5, 1050bp) O X -2.6
1990-07-01 -7.0% (671&) -3.7 -1.4 7.8 O X X (88.2~89.2, 300bp) O X -1.4
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2008-01-01 -9.6% (2371&) -17.0 -6.3 10.0 X O X (04.6~06.6, 425bp) O X -40
2020-03-01 -14.6%(274&) -16.9 -14.4 14.7 X X X X X -10.1
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A= H2|2SH 2|M2HEH

Meritz Research 113



SHECEE= -20 =0l JIE S

ot EfO|Y - SR BHEO|M BHZHI/IT THDAOIZE 202 L] 240} IMFE HI25He -20 2H0IM $HS5t7| AI%L,
o EMICHZEI 20 ST AIES o 474 712 Ko}
- THIARO|Z HENO| AL e N SIS UT= A2 7|YS0| DB 20| Bt £l0fRIThs 2,
SoHst O EHO| &5t E 7Hs Sk 2

=891 Mgl 304 2t -2 BEHADIJIE AHOIE HEY &bt ol0Iok= HH=?

ra

(%) TR < [R— AVG. exp. (%) —— 36MRolling Vol.

A ML

-100 -
-150
-200
-250 - 0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘
'91 94 97 00 ‘03 06 '09 12 15 18 21 '93 '96 '99 '02 05 08 11 14 17 20
A A1, H2|2SH 2| M| HE A2 SAY, H2| 253 2| M| HIE

Meritz Research 114



2T EMI

2023 HY A2|=

FAMMEE
SroletEfo] Y - 2|23 Q0l2 YR 7. OPEC+7H 2002t 2/ ZH4t ZESHH OfLiX| 7}ARES 7| ot
MO0 A O|E
= [EA= O|tH ZHAMO = oF AZH 1000 S| 27 35 A A= 0|4t 2022\ £20f & 71t
A
108 219] 2002 H{El/ ZHat 21t 323(100.1 — 99.1mbpd)
UAE  AtRC| Lo|x|zjof =2t HE| IYOE o3 s 21 JiLt  IEA ™Y 2021 2022 2023 Chg.
(‘OO0 EHH/Y) (2022)
Quota 3,186 11,030 1,830 1,529 1,057 2,818 4,663 187 325 127 Supply 95,300 100,100 101,300 700
Quota HiE H|& 13 41 7 5 4 11 17 0 1 0 Demand 97,600 99,600 101,700 400
O|SHE (%) 105 99 63 76 97 100 95 107 89 79  Africa 4000 4,100 4,100 -
Ol A+ A Quota 2,926 10,210 1,690 1,429 977 2598 4,323 187 305 127  America 30,200 30,800 31,100 -
92 Mt 3,350 10,970 1,160 1,160 1,030 2,820 4,450 200 290 100  Asia 36,200 36,700 38,400 -400
(1) O|HE T12{Tt i 4 AHAL 3,072 10,108 1,065 1,086 948 2,598 4,107 200 271 100  Europe 13,900 14,400 14,500 200
Qo 2hAkEF 278 862 - - 82 222 343 - - - FSU 4800 4,700 4,600 300
(2) AL, 2], of2t=2 10,210 977 4,323 .
- 100% 1% Middle East 8,500 8,900 9,100 300
o 2hAL2F 278 760 - - 53 222 127 - - -

A= IEA, 2|2 S 2| A x[dlE
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= AFRC|OL2tH[Oe| LIZAIE| ZHE 1t L7t 2= Net-zero A|CH CHH|E fISHAMEHE, =R XI=5HK| b=
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SLMSICIRHE FEE ol AXI T12e 45
= ER7HZ0| X 7HA S O|EUE 1973HE MQISIHE: B7[EHM7L 4SFMHE HFe 24
OfLIZ
HEQ XIFaty 2lA3 X4 BT BIIEH + XIFek2IA3 100 0l &: #XHH JHH2 339 g+
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?J%J(Personnel) AE|X| SE0| 22t SEXL L 67%, 52%2 7HE =US

= HYXE2 AE[X| 82400 12702 o| &2 A|ZH0| ZE A= B QIO LHREE AF L2 0j3=
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Bo{A HE MU0l B AEIXI 2X0F 2 SPR(MZHHI=R)T CH HISE HRd
(%)  mSignificant shortage (%) () BHA EIATY
80 - " Shortage 80 - 800 -
Balanced
Oversupply 700
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I.

QI L 49 S518H2 TF X, 80~90L RN Kt HEST) ==

EloHt ELO| D = OPEC+9| 7tAZH 9| ALt O|=2| k{AtY ofSt= 202310] 80~90HZIC R7I HE7|Y 4= AUSS AlAL
= OPEC+ ZH Worst Case(140%H HiZ /Y, 20234 Ht7| LIO|X|2|0t ramp-up)Al =& 22N 7Hs 4

228 M43 ALl 58 — 98 — OPEC+ ZHt Worst Case

(mbbl/d) ‘ 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23 4Q23
1. Production (EIA, May 2022) 94.1 96.2 97.7 98.5 99.2 100.1 100.8 101.1 101.3 101.8 102.0 101.8
us 18.8 19.1 19.4 19.4 19.8 20.4 20.8 211 21.3 21.5 21.8 221
Canada 5.4 55 56 56 57 57 5.8 59 59 59 59 59
Other OECD 6.6 6.5 6.6 6.6 6.6 6.6 6.6 6.8 6.8 6.8 6.8 6.9
OPEC 30.5 31.9 32.8 33.6 34.0 34.7 34.9 35.1 35.0 35.0 35.0 35.1
Russia 10.7 10.7 11.1 11.3 10.5 9.6 95 9.4 9.2 9.1 9.0 9.0
Others 221 225 221 219 22.6 23.2 233 22.7 23.0 235 23.4 229
Consumption 95.5 98.1 99.5 100.2 97.9 100.1 100.4 101.7 101.0 101.9 101.3 102.9
Production-Consumption (1.4) (1.9) (1.7) (1.8) 1.2 0.0 0.4 (0.6) 0.2 (0.0) 0.6 (1.1)
2. Production (EIA, Oct 2022) 92.8 94.8 96.8 98.3 98.9 98.7 101.2 100.9 100.1 100.8 101.2 100.8
us 17.7 19.2 19.0 19.9 19.4 201 20.4 20.7 209 21.0 21.0 21.4
Canada 5.6 5.4 55 57 57 55 57 5.9 5.9 5.9 5.9 5.9
Other OECD 49 4.4 4.7 4.7 4.6 4.3 4.6 4.8 4.9 49 4.8 5.0
OPEC 30.3 309 323 33.1 338 33.8 347 341 34.3 34.4 34.6 34.2
Russia 10.4 10.7 10.8 11.2 11.3 10.5 10.9 10.7 9.4 9.3 9.3 9.2
Others 23.7 24.3 24.4 23.8 241 24.4 24.9 24.7 24.6 25.3 25.5 25.1
Consumption 94.4 96.4 98.4 100.5 99.0 98.8 99.5 100.9 101.3 100.7 101.0 101.1
Production-Consumption -1.6 -1.5 -1.7 -2.2 -0.2 (0.1) 1.6 0.0 (1.2) 0.1 0.1 (0.2)
3. Production (Worst Case) 92.8 94.8 96.8 98.3 98.9 98.4 101.2 100.5 99.7 100.4 101.1 100.7
us 17.7 19.2 19.0 19.9 19.4 20.1 20.4 20.7 20.9 21.0 21.0 21.4
Canada 5.6 5.4 55 57 57 55 57 59 59 59 59 59
Other OECD 49 4.4 4.7 4.7 4.6 4.3 4.6 4.8 4.9 49 4.8 50
OPEC 30.3 30.9 323 33.1 33.8 334 34.3 33.7 33.9 34 345 341
Russia 10.4 10.7 10.8 11.2 11.3 10.5 10.9 10.7 9.4 9.3 9.3 9.2
Others 23.7 24.3 24.4 238 241 24.4 249 247 24.6 25.3 255 25.1
Consumption 94.4 96.4 98.4 100.5 99.0 98.8 99.5 100.9 101.3 101.3 101.3 101.1
Production-Consumption -1.6 -1.5 -1.7 -2.2 -0.2 -0.1 1.6 0.0 (1.6) (0.9) (0.2) (0.4)

At&: EIA STEO, Hj2|233H 2| x| HE
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A DI CEM AIA HICOI XA 20232 213 N2l 1
(2) HMAJIA S BE ol A 2, XM aume
Hic ol = MHIIA 5352 20239 0|=2| FL 2 Xt5Z0| O|&E. Exl= tHE, CHE 71 0| STl LNGZt
Z=2.0]=2(20.0%), F(19.9%), 7tEt=(19.3%) LNG A& MH A =, 0f|{X| OtH E 2|t 3mH
AotE JtsHo| 2
= MMHA LNG Z2HE 75 7|F, 2026 AL E LNGM A E[X| A of| AF, ©hAL e O 2| A E 3 S
202730 17589 It £ WMS oA FAMA ZMHA THH S22 1475202 S AR
S 2t QUsH IS LNG: 0|1, 2F, JIEIE 2t A BY S LNG S& 0| [HE MY} Q% vs AT LNGM oI 2k
(HHDFCBM) (%) & ome T2 MEZ |INGM =8 HMA ZMASO|
1,000 (50 lneesw 1200 | T INGE AT 2353 MeEe
P45 —o— DS WS o4
800 | L 40 IFR)
——JEtE2 (R 1,000 OA
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600 1 30 omepke) Uy
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600 -
200 5 L 10 P
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At&: Clarksons, H2|2 S 2| A x| dlE]
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E =] 2022'A0| & Of| x| ZtX} =4 A|CHe| W&, Of| X QFE Slo] WA X212 AlLE A
OflAX] 718k 1) Rile 4= QU= M@ &, 2) J2|= D IiMo| A, MxfdofLX|e| Zhd Mol L &35t
75 AIZ = UA0|. IEA= 2030 77HX| X F HYf =F Q1 A7t 6,000 HE{ Q| Al EX[7L HRSICH .
O|AX| 42t MEAIE, /Ui HEHS OFRE= QI X2t £X}AIO| 22 SRl ZIAHO|H £E7| AlO|2
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150 1,857 1,907 1,957 2,007 2,057 2,107 2,158 2,208 2,258 2,308 2,358

155 1,918 1,970 2,022 2,074 2,178 2,230 2,281 2,333 2,385 2,437

%ﬂiﬁ - 160 1,980 2,034 2,087 2,141 2,19 2,248 2,301 2,355 2,409 2,462 2,516
(=20 165 2,042 2,097 2,153 2,208 2,263 2,318 2,373 2,429 2,484 2,539 2,59
170 2,104 2,161 2,218 2,275 2,332 2,388 2,445 2,502 2,559 2,616 2,673

175 2,166 2,225 2,283 2,342 2,400 2,459 2,517 2,634 2,693 2,751

180 2,228 2,288 2,348 2,409 2,469 2,529 2,589 2,649 2,710 2,770 2,830

185 2,290 2,352 2,414 2,475 2,537 2,599 2,661 2,723 2,785 2,847 2,909

F110¥ 28Y BAIL| 2236.16pt7|&

AR H2|2SH 2| M2

Meritz Research 151



4. EXI OH0ICI01_™E: EV/EBITDA X &}

- TE| 0l B(MHA)S QLIHALIZS 4

f

=51
(= Ty |

HF=2
==

2| 200Z=) L2l WE{E 49| 20% B=

20234 HY

Long, 5t%] 20% &=

om} M2k [ Short ZEZZ|R $£AEE Al4L ZA[0|M 22HAQI Z5 ME X|HIF FAUX|LL ZA| ZHE FHCt
= 0pA 21 A% 2ol =M of| A= ‘EV/EBITDA M HIE X|H2| SA| MEHO| £
= M2 EAES=(EBITDA) CHH| X122t 122 BtE 7| A 7HK|(EV) 2 Totet M E 7t % MERE
= 26l= H<0| 22| 2l|Eo| =Ootxl &tZ0|A 7|0l ERet $Z0| B Exf7t M2 7|
HIEESE0| 20 B2 MR AMY EXI0H £2¢
TEE 7 2008 SA| ZHE HUE
A2 o E Bt |12 (D) 20160|= (¥YT)
(%) 2009 2010 2011 @ 2012 2013 2014 2015 2016 2017 2018 ‘ 2019 ‘ 2020 2021 2022 | As3F =EE SlEE | ARSI ZEFE SRR
EPSA®F 12MF 41.3 32.4 50.2 10.5 17.7 29.4 0.3 (5.9) 0.8 (1.3) 35 21.2 1.6 2.3 1.5 09 1.5 0.6 (0.3) 0.6
EPSAIRF FY1 351 28.5 40.9 6.3 11.8 19.4 (1.9) (2.1) (7.1) (0.5) (1.6) 233 5.6 20.7 1.6 0.4 1.5 1.0 (0.8) 1.3
EPSASF FY2 21.0 33.9 51.8 7.6 17.3 21.9 135 1.2 7.3 5.0 (1.3) 41 (10.4) 11.7 0.9 1.0 1.6 (0.2) (0.1) 1.1
=NIETES (13.7) 333 (32.2) 0.2 (23.7) (6.9) (35.1) 17.7  (29.7) 6.6 3.2 (12.8) (3.3) (26.0) 1.7 (1.7) (1.6) 0.1 (2.1) 09
ROE 11.0 (5.3) 352 (9.0) 11.0 14.3 230 (19.3) (13.6) (15.4) 16| (29.5) 6.2 (32.0) (0.8) 0.3 1.2 (2.3) (1.4) 0.6
=0|E 7.3 (15.0) 24.2 2.9 139 8.8 17.7 (14.0) 1.1 (13.8) 50 (21.0) 25 (47.7) (1.4) 0.1 1.3 (2.1) (1.4) 1.2
PER_127H 044t 14.9 39.8 4.8 11.1 11.4 (4.9 (19.2) 37.2 (9.5) (4.6) 5.2 (20.3) 2.0 23.0 1.7 1.1 (0.8) 0.3 1.1 (0.6)
PER_Z}AH 35.7 15.0 36 10.6 18.0 (0.3) 2.4 10.6 (5.1) (10.2) 8.1 (44.7) (9.8) (2.7) 0.5 0.5 0.8 (1.8) (0.4) 0.6
HiE=2UE (10.0) 9.7 4.6 22.9 6.5 (7.7) (5.2) 18.7 3.7 (14.7) 101 (65.2) (13.9) 28.7 (1.1) 0.5 1.4 (2.8) 0.2 1.8
PBR 10.0 21.4  (20.5) 21.9 8.7 (8.0) (32.2) 50.5 (0.2) 38 45 (41.1) (20.7) 371 1.2 0.3 (0.4) (0.1) 1.3 (0.3)
| EV/EBITDA 233 18.0 27.4 34.2 19.8 (6.4) (12.8) 24.6 (6.5) (3.9) 135 (449) (27.1) 4.3 (0.4) 09 1.8 (1.4) 0.2 (0.1)
EAOjYU4 10Y 14.2 11.3 15.4 20.0 3.8 0.2 328 15.7 233 17.8 2.6 (9.5) (10.9) (13.2) 0.7 0.8 0.9 0.2 0.8 (0.1)
HIE} 28.1 149 (33.4) (15.3) (18.0) (8.2) (16.9) 15.7 20.1 16.3 39 29.3 121 (36.7) 4.4 (0.3) (5.6) 4.0 0.7 (3.3)
25 3MIHCHH| (23.0) (9.8) 17.6 1.7 13.3 (4.1) 1.7 (13.0) (10.5) (17.6) 0.6 (15.8) (7.1) 12.8 (2.7) (0.4) 2.4 (2.0) (1.0) 1.7
KOSPI 51.6 19.4 (6.7) 10.1 1.9 0.1 2.6 43 18.7 (18.0) 33 30.3 41 (26.8)

F 4EYKOSPIE4oE
Zt2: Fnguide, 02| 2=

2% O|A 512t -2% 0|8, B8H: -2%,+2% AlO]
A 2| M2 HIE
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- 20234 MY Al2|=
4. =Xt 0OICI0_HH: 0] DHE | AJHK] 22t .
Zte) Ao 2| 2, 27|58 TE| 20123 AT, X|Ltoh sHE7|RE Sof AEt7|o) oUK| AT F
ot M o3 S3FA10] SRBHR

A7|S8 2oz |} ZUA0f THe EXXFS0| AZ[SHR] 847 | THE

Ciot 7~8S0] whe |2JSHEFE O] ZHIFEA| RIS Kt} 5117 | RE] O] A YK| AFSFEH

=2 8)47hK 22t
BHYE 2)| £A4E
(%) ‘ 1018 2Q18 3Q18 4Q18 ‘ 1Q19 2Q19 1020 2Q20 3020 4Q20| 1Q21 4Q21| 1Q22 2Q22] 3Q22
EPSHT_12MF (1.8) 2.8 (6.4) 0.1 33 2.8 7.8 11.0 (0.4) (3.2) 0.6 1.9 1.1 6.1
EPSASF_FY1 1.2 (1.4) (3.7) (0.7) 2.0 3.7 6.9 10.1 2.6 53 (0.6) 4.4 1.4 10.7
EPSHTF_FY2 1.3 2.9 (3.8) (4.8) 5.1 4.2 0.5 6.0 (6.6) (3.7) (2.8) 3.9 4.4 6.5
EWNETE: (0. 8.2 (2.2) 0.8 (3.0) 3.1 18.9 (9.4) (9.3) (13.0)| (10.2) 15.1 (8.6) (10.6) (4.1)
ROE (5. (4.6) (5.1) (0.0 10.2 4.2 106 (20.6) (15.1) (4.4) (3.0) 8.8 (4.9 (15.2) (8.7)
=0|9E (6. (3.3) (5.6) 2.0 4.5 8.1 13.0 (18.2) (10.4) (5.4) (9.0) 21.3| (10.6) (20.1) (9.2)
PER_1271 ol 4 (5. 0.2 0.8 (0.2) 3.2 111 (12.7) (16.8) 3.1 6.2 16.3 (9.3) 11.4 3.3 (0.1)
PER_ZH (6. (3.2) (4.4) 3.4 7.8 14.3 (1.4) (19.8) (20.6) (2.9) (1.6) (5.1) 6.2 (5.0) (5.7)
HiE =2 E (16.8 0.3 (4.6) 6.4 7.4 10.9 (4.0) (35.3) (18.2) (7.8) (2.3) (0.9) 9.4 5.0 1.2
PBR (8.5 3.7 (2.2) 10.8 1.7 10.6 (20.2) (19.8) (3.4) 2.4 11.1 (19.4) 18.3 12.9 1.3
EV/EBITDA (15.6) 1.8 (2.8) 12.8 8.5 15.2 (3.1) (23.1) (14.1) (4.6) 8.7 (12.1) 8.5 (1.9) (5.2)
B4 10Y (0.1) 4.3 10.2 1.6 (1.8) (5.1) (16.4) 10.2 1.8 (0.5) 1.8 (8.0) 0.6 (0.6)
H[E} (3.3) 8.3 (3.3) (4.0) (4.7) (10.3) 18.7 3.4 17.4 11.7 3.7 (8.0) (13.2) (9.1)
20lE 3MUHCHH| (10.5 11.7 (11.2) (7.6) (8.5) 5.2 9.5 (27.9) 1.0 1.7 9.8 (20.2) (6.8) 12.2 6.2
KOSPI (1.0 (6.2) 1.6 (12.5) 6.4 (0.4) (21.5) 19.1 10.2 226 6.4 (2.7) (7.0) (15.8) (6.9)

At&: Fnguide, H2| =53 2| MA[WH
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20234 EX} QE(1): H4E ZH| M 2] Deep Value e

Ziol Afo| 20| A, = 2023'H2 17 21d & A YT ST 20| EPS SH+PER A5 IHE M, F2 X4 HAH H{0f| A
oot M= S EV/EBITDA 7|Z NL7t Z2 EX} o2 22t

1) EV/EBITDA 2AI| 70l 6.28H 0|5t
2) ®x EV/EBITDA 20| 24 XE 2201 @H=|0] Ao, 9F B | 2 5 MY
3) 0|2} &S 112{st0f 20214 CiiH] 2023, 20243 EBITDA 57 55

EXt 23 EV/EBITDA XIH 0 J1E I 55 &=
El

=) =20 HE APrsH Zt EV/EBITDA EV/EBITDA (HH) EV/EBITDA (EH) EBITDA '23~24'3 Z|CH EBITDA
(=9) ) (HH) -16'40|% _YEChH| b2 (=¢) /21 EBITDA
12MT 12MF XA Z|C§ 12MT 12MF 2022E 2023E 2024E EBITDA £71&(%)
A005930  AFHXt HEE A 3421 57,300 2.8 35 19 7.7 0.98 0.95 87.4 76.5 93.7 7.3
A005490 POSCOEEA HU 209 247,000 2.1 2.4 1.8 10.1 0.84 0.91 10.0 10.0 10.3 3.0
A066570  LGHX} T2t 13.1 79,900 29 2.1 2.8 8.3 0.16 0.19 7.2 7.4 8.1 121
A018260  +hdO|AC|0A ATER0] 9.4 122,000 3.6 2.8 33 18.0 0.49 0.36 1.4 1.4 1.5 3.4
A009150 &Hg%D| ITSH=SI0] 8.8 118,000 35 3.6 2.7 15.6 0.64 0.96 2.3 2.3 2.5 10.5
A259960 IFZE ATEQ0] 8.6 175,000 6.1 5.7 6.1 411 0.82 0.70 0.9 0.9 0.9 1.2
A011070  LGO|LEl ITSHERI 6.8 287,500 3.7 2.4 35 12.8 0.68 0.69 2.7 3.0 3.2 21.6
A161390  $H=ELO|O{HE|R PNENS 4.5 36,350 3.2 29 2.6 71 0.57 0.61 1.2 1.4 1.4 21.8
A021240 30| SIAE 9T 4.1 55,800 4.2 35 4.0 15.1 0.84 0.93 1.2 1.2 1.2 4.1
A271560 RQEZ|& T AH| XY 4.0 101,000 58 45 55 21.9 0.95 0.92 0.6 0.7 0.7 19.2
A000720 CHHAM e Axs2k 3.9 35,100 1.3 0.1 0.5 9.1 0.24 0.10 0.9 1.0 1.2 315
A007070 GSZ|H|Y AM(RE) 2.7 25,600 3.4 55 3.1 14.3 0.67 0.99 0.9 0.9 0.9 11.4
A010060 OCI I -1y 2.4 102,500 35 2.5 0.0 378 0.51 0.40 1.1 1.2 1.2 11.3
A004170  AIMAH AOH(RE) 2.2 221,000 4.0 35 3.7 21.6 0.80 0.68 1.4 1.4 1.5 71
A002790 Ot=3|G SIHE 9|17 2.1 25,850 1.4 0.3 1.3 121 0.28 0.18 0.6 0.8 0.9 49.6
A111770 YelgHo SIEE 7 2.1 46,400 2.4 1.2 2.1 10.2 0.49 0.41 0.8 0.8 0.8 1.8
A011210 HCHL|OF s Xt 1.7 64,000 4.1 39 38 22.6 0.73 0.80 0.6 0.6 0.7 17.2
A285130 SKH|OIZ Stk 1.5 89,200 0.8 29 0.6 52.1 0.12 0.48 0.6 0.7 0.8 354
A298050 EHHCEAZY Sfst 1.5 324,000 51 4.4 4.6 21.4 0.73 0.77 0.6 0.6 0.7 19.7
A375500 DLO|HM| M H=2 1.4 35,650 0.7 (0.2) 0.6 1.7 0.12 0.05 0.6 0.7 0.8 31.3
FZE MY AZEM WHE0| o5t HoZ TAL 7|Y 2M O 2| AEQ| oA CHE 4= RS, 2022 10 28Y 7|&
2ZtZ: Fnguide, HI2|2SH 2| M 2| AlIE
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20234 xat Alaj= 1

EXHQUE(2): 019 AE, MUK A3k &N

= 2023 SA| TA| o2l HEH, oof| 2t 240 T 20l 55 ZM T

2023 3

ra

AtZ: Fnguide, H2|2S2 2| M 2|4

(= iy | [ )
S S TS - 721 0| ZA| FEEQl 0]9] MUYK| SIRMEID Y I B2 A ZHE 52 MY
1) 20234, 20243 5% O 4} O| 2} HEf of| &
2) 512 1742 @elojol ArsEH
EX QUZE2: 012 4T 2, AL0| NI E2 24| MY
ac z=49 Yz Al7REY ot A4{0]2] Aolelz7te 20231 0|2 HY| kg
(=#) )] (HHE) (%) _EZ 170 (%)

2022E 2023E 2024E 2023E 2024E R lo] e 0|2
A373220 LGO|X[&2M T2t 124.5 532,000 1.5 2.5 3.6 65.9 41.3 18.1 13.7
A006400 +4sDI Tt 50.0 727,000 1.9 25 3.1 31.6 21.3 15.7 15.8
A012330 SACiEH|A PR 20.6 219,000 2.0 2.6 3.0 28.7 13.9 1.4 1.7
A003670 EATAOIZ sfst 15.5 200,000 0.2 0.5 0.6 88.9 41.2 457 41.4
A009830 oratEE stst 9.2 48,000 1.1 1.2 1.3 12.6 9.9 6.5 2.6
A011070 LGO| & ITSH=S0 6.8 287,500 1.7 1.8 2.0 7.5 10.0 5.0 4.6
A097950 CJIH| x| =t L= AH|XY 6.2 414,500 1.8 1.9 2.1 6.1 7.2 1.3 0.0
A383220 F&F HECF & 55 143,500 0.6 0.7 0.8 253 13.4 23 2.7
A271560 |2 T AH|XY 4.0 101,000 0.4 0.5 0.5 11.5 12.0 0.7 1.1
A004990 24|IX15 AR 35 32,950 0.6 0.6 0.7 13.9 6.5 4.4 1.0
A012450 RICIVI[GIEESEJEN ALK XH 3.2 63,800 0.4 0.5 0.6 18.7 235 4.3 4.7
A282330 BGFZ|H|Y AH(RE) 3.2 184,000 0.3 0.3 0.3 15.5 11.6 1.1 1.4
A030000 Ho|=l g|c|of,ns 2.8 24,500 0.3 0.4 0.4 13.0 12.8 4.9 4.5
A008770 SELE} D X M| A 2.8 71,300 0.1 0.2 0.3 71.4 18.8 35 3.1
A204320 HLPHE N 2.4 50,300 0.3 0.4 0.4 25.8 15.1 2.5 4.7
A002790 Ot=3|G SIHE Q7 2t 21 25,850 0.2 0.5 0.6 90.7 19.1 0.7 6.9
A001040 cJ ALK 2.1 72,800 2.3 2.6 2.7 9.8 6.3 1.1 0.8
A006260 LS 1A 2.1 65,300 0.7 0.8 0.9 22.3 7.6 9.2 10.0
A004370 54 T H|TY 1.8 302,500 0.1 0.1 0.2 50.5 14.4 1.6 1.0
A005850 ofl A NS 15 31,850 0.3 0.3 0.3 16.2 11.5 0.1 2.6
Z 22 MY ATEA YHE0| o3 HOR GAF 7| B4 022l AE 9| o|AT CHE 4 S, 20221 108 28Y 7
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20234 HI21= Top-pick (1)

MIE{Y Top-picks

SR, KB=8& BGF2|E|Y Ot | Al F&F LGO| &l
SK&Ho| < A SiLIZ 8 LGTX}
TSt MO31st/0IKH X ENE] JIH OIELI/HIY
HLOHE LGOAX|&2M KT CJH| x| Efd gate THOofH|A
LGste sto|232|of AMATE
med dAtE Y ot=23e Lo AHYHO|RERA At HA
CHSHIef AgAX|Lof
X2 Top-picks
EPES=FT]
LGOILIXIE 43 POSCOZEA HOiE3Y
Pk HLZHE Deep ValueXs SO GILAXI AT =
ZEEDR APMTIX} (EV/EBITDA) =eE =Y cosT
ot22||G EHE

12 2|2 S 2 M |AE]

Agstolo = A
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2023 Mgl X Top-pick (2) T s

MIE{¥ Top-picks

m CHEAIO|2 £7 223t SR ES Higto 2 TS 27| £312 okt FA| 7| E B9 NEA U S EbA S20|E U BIPSO| MEHE ©f
£x} 2] D2, YAL0| 20| £2{E 20 o LHollAf, 50| BEV HIof S 3ot Xpeistel ET S EO|2H 5018 10| BDIO| 20} of
MMER 2 HLBHE o8 Axre Mt oM =g Xx[E Y
m KB&SHES! FRS17 £9) £5]2 QHol Al PO Lt D2 fo] AAt RASBIQL AIXE A ALO] 1) AEAIL A5, 2) AZH|E S12fo 2 40|
X AN SX| FD 3 KPHSHEl EF 812 of S0 2t50{ SAFO| AF ot SHLE MY 0] SITHE|= 2o EaP A|ZHo| HFE.S Me
KB28 24 (KIALE 4.7%) SHot LGOI X224 HOiEZY | AR 0 oHHE ojn|
B S8p3) AH| GT SAHAE 01 sloiel Te| KTASC|Q, KTS2IQE S HIS Al XIBIAIS E PBR HE0j0|M 23 XM 4%, H4E 22
EPEPIPS of A A RITHE 240t A SRS L oFxt OIAFS S5t HXIE M J|ch &l 27| ot 2
BGF2/E| KT o2 stz oot DT PR Se
SrEE - 20 oA 2 57} U B2 $IX| Hiy )= sugz SO} HEF LAHMR AETH LRt 20t LRI 20| S8t 2240t et CIX|Z 54 7 of
St T M & 22k 5T}, 2022133t 2023 A= JHH0|
OIZRAMAIL | - SZomatol izt ZEst 7|8t OpEIeky CIRIURY MAJ|E 2 DPS AR JFs EOPE MY
- B AT S U IEN N 8 K I 2t 20| OflL{K|QhE SMZEO|I} E&P A TETIERN x4zl bio|@ ojof= =5 B2 2 S0
% X% HHS'S O[T JHH4, LNG QI af 2t EXt O} QIEMAIO| HE S Q5T
F&F - Ll OFS = 0f 2HM| h2 THOj S5 oA EfT, MM XE APHIO|RE2EA  0|of B[ CMO B2 2 £E|X| 23X 29
PPN soparst ADIEE 20 2014 T AT 4% IR - = AL 22 Z2hE 71l Ao 2 1 QFEIAl I RIRIRY 2124 OF 7|chof w2
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