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S&P500 HIO|# St A2t #0(9f S&P500 HIO|# FoHt HZg At 7= H3}
(Hofetay) 0= S&P500 7| HFO|4uH ZoH (Roiet{) —o— S&P500 7|2 HO|&H ol (B, 94%)
1800 - S&P500 7|Y ¢zt 0|2 1000 - S&P500 7| 12t HFY Xt FR HSHL) 554

AL -200
1,500 -+ 800 | ;\ L -100

I Lo

1,200 |
600 | 100
L 200
900 -
L 300
600 1 400 1 L 400
L 500
300 | 200 1 L 600
L 700
0 ; ; ; ; ; ; ; ; ; ; 0 ————————————————— 800
'02 '04 '06 '08 0 "2 '14 '16 '18 '20 '22 '02 '04 '06 '08 0 12 14 '16 '18 '20 '22
Xt2: S&P Global, Bloomberg, Hz2|=5# 2|MX|ME XI&: S&P Global, Bloomberg, HI2|=5H 2|AMX|MIE
S&P500 7| Hlo|# ozt Sy HACHH| 52

(ZEE) —O0==S&P500 7| Y HIO|H ZH(Tyear lag) (M=)

10 - S&P500 7|2 ZEA HEHCHH| S2H(R) r 35

<0 3.0

0.8 25

L 20

06 1 L 15

o j/’c\o_.d 10

04 1 /a—/ L 05

L 0.0
02 | L -0.5
F-1.0
0.0 ‘ ‘ ‘ ‘ ; ; ; ; ; ; -15

'02 '04 '06 '08 10 "2 "4 16 18 20 22

XIZ: S&P Global, Bloomberg, HIZ|XSH 2|AMZ|AIE

12 Meritz Research



0185 HOIA| 35%—21%
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M otz FQ W 20188 HQUM| 215} 2 M| 243t

2017 o]% w52 thA] A FEIY 71xe] Stk ol & A=

) 2018el <=ole] ] upo]w) F-off H|Fo]
o wio]ul ZF7te]] 7]oj37] wiito|th. EF
Ngsto] A HAAMES 35%N4 21%= <

o © -4
o2
Y

11.3% k(v =1 ZAZAY AT, ITEP).
#ole gl a2 B 37t dolzl HelA&E 2018 S&P500 719E2] HelA v]E%: #ddH] 16% 7+
45 EYE tol 33 23 2 717 AA 010lo] 9.29 F/HEE A& kel WAl AETL
23, HAAE Q87 719Ec] vl QS gust=d S48 TUY
SEFAYEZ 23YE9| 2018\l T51tAlE ¢slst A% 38 79SS vfelwl Srte] JEe FolH
tol4} = golaHy AOR Blth SAETE 9 FA ghuldt ohF AL o)A Molo} 3
=), 7] A9 2o vpoly] Il Qo] ¥y oIt A7) $h8lE A
g Q71 A=A
S&P500 2=0|Q| CHH| HiO[ 2oH: 2018 S EHO1A]| QI8 ok S&P500 7| HQIM| Hl H2Z
(%) (HAE) HOIMH|E (%)
] e —o— HOIAI/HIT0|2Y() 45
80 HOLMIE(2)
400 0
70 4 350 \
of 2014 W2 300 4 M35
60 1 56% 250 A
- - 30
200 A
50 |
150 4 F 25
40 | 100 | 2
50 A
30 T T T T T 0 T T T T T T T 15
01 ‘04 '07 10 13 16 19 22 ‘01 '04 '07 MO0 13 16 M9 22
X}2: S&P Global, Bloomberg, ME|ZSH ZIMAIME] A& Bloomberg, M2|=SH 2|MAHIE]
EHD WHE BARET - AAetst - AHXIESHH(2018): 2 AERA 2EXE A 2kt
e | 72 uig
2otEl 22t X|H|E HAAl X|AH[E(3%)0 282 2%p X 3%p F7t
I8l HeHaIX S - 3| 20} xH2H| 80| HEHS CiSts YAOR ofs
XAt 2H23o| 22| X|H|g AL SY2Y olX|Z &2 H2l(2020F 1€)
AEYAHAE ZADE Dafot MY QA DFH|[E(2.5%p) HEHAAH 2F SFokts ZHS
- AEZAHAE ZNE Do HYRA(Z|X 2.5%)= st
2totEl M QA** QIALIZ|Q0M ZASHE EEF X2 + T 427 T Xg oF Hid3el &
- = XMzlQH*: 3kS gEJ|= = 40| = HH T2 HRH =0 k=13
AEHA ST J1E MEad* &2 92J|F X|Z o -Ql HiEE, Hio|#, AMXHE el S0| XY
20183 4% WY of|motof EEEUHE AERA 2HE|X|H|E ABXES ZYUGHK| %S
G-SIBE 37} XH2H|EHE AERA 2AEXHE FIH HE
QIFO| SCB AlLA| D|AZE AtEHIE HA DHSHA| %S
z: =28 (2019), M2|=53H 2IMAMEH
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AAPY: 2o Ol violuf 2 o g, Al A B o3t 43
2023 S&P500 Hiol# A2 &8 W= S&P500 HpolW woo] A7k 129 E Eyel AV HuAE V1H
1223 B0 7IHEls 3ol @ Zlojehs 77k @Al Slrk AT el S ol & Ao nalth
TEOIS A0 Arhe o7 71 wpolwl Feho] FEfQldol AlAtE 2hd 117] o] % ofn] ZHAsly] AlAglar,

ol ¥l A& ThsAde] Antal Byl wiEelth

S&P500 7|YMA HMIMA: 28 53], S&P500 719E9] &3l ol 7 A Bloomberg) & 2HARTE AT
29, 3 M3 B PME oz o Q) wge, wolule] Fteks 2% Jldiel) ol ATt
£af, oplo] 132|247 NG5S AR ANE L3 thl 29 Ao AuHe] @A 2% B9 ol
of BERS BT S AUl olel) Btk AW 3Tt 3
TAE F e A= 7] FAE B4R 5 vlojwe] &-8317)
o= A7 ¢t
FAAG FRANE 47 Ao FAE AAE 2 vlo]d] ZFErt ok AHA At
% WEE B89 08 odu,

S&P500 2023'd +0|2] 2 (Bloomberg): 2} S&P500 ¥Zd Aok A (Bloomberg): A=%E
(Moizray) S&P500 Hio|# FH(S) (Hoj=ray) (Mo, oix) S&P500 HIO[ FH(2) (HA==)
2000 - O S&P500 70| - 1.000 -300 - 0= S&P500 7| HZ/HSY ALt A2t S22 1000

EEHI HMMA E3h
"200 4 HIMTH HEH \
1,600 1 - 800 -100 (e
\
0 \
1,200 - 600 51 600
100
200
800 - L 400 L 400
300 A
400 - L 200 400 1 L 200
500
0 : : : : : : —Lo 600 : : : : : : —Lo
'02 05 '08 11 4 17 20 23 '02  '05 '08 M1 M4 7 20 '23
Xt2: S&P Global, Bloomberg, H2|=5# 2|MX|ME XI&: S&P Global, Bloomberg, HI2|=5H 2|AMX|MIE

S&P500 F£4| MU (Bloomberg): SIMEE =&t YA AR IF 2| HY: ¢l g2 +F |X|
(Hoigy) S&P500 HIO|E ZoH(2, Tyear lag) (Hoietyy) (%) Arlggal ------- YA HY
3500 , —Oo— S&P500 7|y SR At 3L - 1,000 6 -

HEHI HAMA S8k
3000 1 g2 ZHAE S8t 5 |
2,500 - L 800
2,000 - il
1,500 1 L 600
1,000 - 3 |
500 L 400
o 2 4
O 4
-500 - L 200 1
-1,000
-1,500 : : : : : : —Lo 0 ; ; ; ;
'02 05 '08 11 M4 7 20 '23 19 '20 21 22 23
XIZ: S&P Global, Bloomberg, M2|XS3 2|MA|ME A& Federal Reserve, HEZ|=Z#H 2IMAIME =Y
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HIOIE WS oy

k2024 ST OIMRk: AWEERE S0 SN2 HoW,

' Trend: 3t-0] ZEHAYMES FHOZ

HIOIS BRI PASHE HREM W TN
@A ol E BRI PR Y AYHH I vholulsh FAllE R
ofch. BARE WU o] 2024 AAAE clArl] Pt MGt Fahg 7t
FelE 1Y Foltk AW AP AYARE WA Foluhz RQfelt. Fohg
£ o4 A F8) S Folok Brkz sloln, MR AL JIE A
& ek ke ASE o guad #AE Soluiths ol

o= bR H

a T o gido] tiF-iE 719 FAAe HiolE YR Sl
Bl A7k winkds] o) 2ZRAE widshe Z1ell visl 1%9] miAlE =3tk
™Y olF 4%E et FARSAl, T ARQIAl AT d 2028174
5410999 AAAE w95 AS HRE gtk Fgk 2024 IAAE oAt
okl &l Ml & A3 21%0lA 28%E QA AL Agtela gl o
]9 YHAAE Zadvh= AP Falolnt

HIO|E S XOIS 2024 S|HHE OfA0H SHA MIELIE

g= | JUEHTES

3t MIF A AAS 40THE OJTHoll= 321 b GlS

HX} oA MIAE 192 0|44 0.01%)0 A4 25% M8 HE

SHOIA| ol 21% > 28%2 &%

L= 7Y Bl ol 10.5% = 21%2 M3f

HtO|HH A 8 1% > 4%E ArS

ZOME 4 MOl A5 400t =2 0|4, BB THAb AS 450HER 04 AT MIE 39.6%2 MY X
XHEAE 1002H2 0|**O1|5 2 Mg M8

oY JHM o8l 25t ARt CHY Q2 EHH|IE WIS 22 HIX|/IAl.
MIAE 400 04 JHQI0] ZEXIASA|(NIT) 3.8% — 5.0%2 Afet

HXSA, HIo|HN S

(A=) 2022 2023 2024 2025 2026 2027 2028 2024~2028

WHEZL J|2 ALEQ 1,376 1,726 1,863 1,897 1,798 1,735 1,890 9,184

(% GDP) 5.5 6.6 6.8 6.7 6.1 5.6 5.9 -
2024 Of 4kt ROk ME LI

1) AgH| x|9l

E=H|, ugH|, |, 2zH § XA 0 0 26 49 92 120 125 412

BEXBA, 21 el =2 ZIABQIM, HtolH Ng Y 5 0 -22 -65 -119 -119  -118  -121 -541

EN 0 -22 -39 -70 -27 3 5 -129

2) LBt 7P XM, RE871 8) 0 6 278 104 46 52 62 543

3) 3aE 0 0 9 32 47 48 43 178

4) HOIM| QIA(21-28%) 0 -89  -137  -127 125  -130  -138 -656

5) DASX} HCHO Mg 214H(3.8-5.0%) 0 -27 -52 -55 -55 -59 -63 -284

6) 7IEb £xt % WY 0 -20 -69  -101 =149 121 -172 -611

7) 24 o 32| 2F= 0 -4 -7 -9 -15 -19 -24 -74

2024 oflitok FIQH | 0 -156 -17  -226  -277  -227  -287 -1,033

HEHA} 2 AlLtER 1376 1,569 1,846 1671 1,521 1,509 1,604 8,151

(% GDP) 55 6.0 6.8 5.9 5.1 49 5.0 -

Xt2: The White House, H2|=

S EIMAIMIE
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2|5li{gt7t(Harvard Business Review)

o AR PARe] Fd A JewT
71405 %/\M 7 85 242 A4
& g vhel o FAp

Appendix°l|X= 55 39| 3|24 AJZbS v]9st Harvard Business Review
9] article® 47|82 A}F 3ttt Jesse M. Fried GPHEHSI S w4, Charles
CY. Wang(GMH=AGsrd w) 2> 2018 3€¥ HBRe| ‘Are Buybacks
Really Shortchanging Investment? 2= & T3Hol tigt 394 AJZbS ]

ik
3|2 A 2010 T4 o] % =o]9) tiH] FFE0] 100%°] SHlshs
e A ARITH2007~20161 =oe] thr] =S 96%). 719 E0] o
=9 o]olg i T AMEs] wiTol FA ofgo] §la, Tt
A7) olewt Stfgleh= Wb A A9l BT At Zlo)th
O™ o5 3 EAE] AR A= T Fo3 291S wjAlE L 3l
of 2alle] 247} Atk ‘JE} A= S&P500 7199 wlelB o =58t
sk AT e 2 L‘o—% F3 Azt X*OE 7130l | EoRzihs
ok
o

=ps
§lr0] :Loﬂ_O_ ‘Z,_\_o]

T | N

JE
=

Aolt}h, 2007~2016d F2d

50%5tel =A o=

Sr wololo] BAE 9id) BANOR 83 o]l S Auurle] AAHA
ek AR, £ololol RED 5 IS A%E olv] Ao vt ol $2)
olejol7] mpoltt., ATh= wEW RED A% #019% HE &9 ReD 27
Goloyg Faliolol sul, o]F meA FFBAGL TEakA ghrhs Zlolk

R&D & O[EHA[IH X|E2 Dol FFAASS AHwkolH B=oix| Qichs 78
(%) ~ —o—R&D ZH £0|2g st FREAS(HH0 IA+eHTOH)/(RED K| +20|2)))
120 - FZRIB (80| FA+eHTIoH)/20]2))
110 A
100
90 A
80 +
70 A
60 ~
50
10 11 12 13 "14 15 "16 17 18 19 '20 21 ‘22

A& Bloomberg, S&P Global, H2|=5H 2|AMX|MIE



ol =t XS0 0I=7|”e| BAls 24T XIS, 52 37
3o EAE] Tl st 7|0l ol iite T elAl E2l7] wEol
719 FARs EofEolok @k 9 Ald a3t viEeld g FAke R&D A

Fo] AAshe HE (AT FAHLES Frshe Qurel A1) S A%
S AelE nFe 874 & FA AokEl $4F FAZ olozkon, 7]
of Wiket v YFAE Aglsty BH, R&D FA2 wiEdiv] vlFS 109 59 7

of 7h2d| HofEE Fro) ARAES 4 ok o B B4 @ S QS Rolu 38
A4 gEelpte 3 S5 QAT 2y 7150 dF 9 A3 Aol A% ST Aok He
oA Hopof gith. o= VIYEe] FF S T 9 FFEd A9E A%
SF8hal Aa= AR 7I9Ee] i XW TTE= COVID A% & Ho7 4
SR HT 2dEet TARE U] d5 HlES thA AFANE COVID o d
ok vlwstthd He s A5 ofgo] 57t —ZMM AE Aow & 4 itk
S&P500 J|Ee| FXIHATE Q4% X% 5 DYEAE M HH RAD SAH= FES| 57t
(=) DHEXHRED FXt (%) (=E3) T™HEXHRID £X (%)
14 - —o— D% CHH| DY EXHRADEX H|F(R) 80 14 o =o—D{Z CHH| REDEX} HIF(R) 35
1.2 A 12 A
L75 L 50
1.0 A 1.0 A
t7.0
0.8 - 0.8 - b 25
6.5
0.6 - 0.6 - F 20
6.0
0.4 - 0.4 -
b 1.5
0.2 | 55 02 1
0 +—+—+—+—+—+—+—+——+—150 o0+ +——+—+10
10 11 '12 "13 14 '15 16 17 '18 '19 '20 '21 '22 10 11 '12 13 '14 "5 '16 17 '18 '19 '20 '21 '22

A= Bloomberg, M2|=ZH 2IMX|HEH

At Bloomberg, M2|=5H 2|AX[MHEH

FREE =Y xS0z 71gSe ey A2 RES| B0 A= FRA[UCHE?

(zga) S&P500 7|9 HZ/HTARIA A2 %)
30 o —o— S CHE| H3 U 34 AH BIE(S) 60
2.5 A r 55
2.0 4 r 5.0
1.5 A F 4.5
1.0 4 F 4.0
0.5 - 3.5
0.0 T T T T T T T T T T T T T T T T T T T T T 3.0

'01 '02 '03 '04 '05 '06 '07 '08 '09 10 11 12 13 14 15 16 17 18 19 '20 '21 '22

At Bloomberg, M2|=ZH 2|AX[MHEH
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FZ2reo| AMAMEE =20| &IX| ¥=Cl= MH

S&P500 71952 #wst F5gkdo] vl AAd FalE Frhs T4 dA
t FFE0] gurd AES AbHog ARgsiA] gt spgska gtk
article®|A= S&P500 7958 =758 d57F S&P50000 “4Hg= 013l
U2 O 7o FEo] FA 18-S FESeAE B4

=
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L

article®] #4¢ w=2w S&P500 ¢ 7ol 2007~2016Y 7]7ksot
S&P500 71919 «FF8Y o] 11%0) sidshs Fael ok 4 0709 de] 9]
FARE] & o] YERstth AA 719 w7l Addie] 7Y
TNE T3l A 28k 3AL VC, PEZE Al Qshs vl Al AlFAbdt=
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'G'Trend: 30| FF2AAFYMS FoO=2

Il New, ‘G'2] BZoll S5l 82

Governance= O

%I%I-r‘étq o|-|7_| OkH}GE

=
o0 oo T—ZL

2 37 5| watelol
Lk

M2 FARALE

EAATE £

A2LH9 + HAEAA R
= Governance 4.00| Chgt
CHe|7t e

Corporate Governance2| %JAte} Governance Version 4.0

UNDP(1997) & Governance®t 'AA12 x4 44 Asgte] sPatoln] Alylz}
Ao o]o)s 93] stal, Ao Aet oF-E oldqstH AoldEs FAlSHE
HAYS Z2AM 2~ 9D Axg Fooh 27k 4 e 719 kAl )

F22) B9l tha e Apdolk

Te FEAF AHRA old 4E AV guvk o dgen §
A QeI B AAAMTRE Z199 AIF ABAE TFseA & »
W ohlek 1 Sk AYS AN 5 WA Bk FESL A P 7194
WFzE 719 B4R 2F ARUACI BAUZI, SARRE Y] Folet wobs
2 el

Aztof|d A& o] Governance?] Y] HA| HH 02 Er} Forbesi V]l A]
1930t dnt digellAl F2& wiujstr] Alzksh o] 358 19702 ek
0]3-9] Governance 1.0, ITHE ©]% 1990W~2000dthe] Governance 2.0, &
%171 ©]F Governance 3.00] &5 oA ZZU195 AX™ e 20|
T% EWEZE Governance 4.00]2} 3t}

Yd5A, ITHE 5 Governance?| WHskel & AA|/Fx4 FZo] Afdrt A
ARl =8-S EPlsZ] flall AlRE AvlskAY 21 258 Aol A H
of & FASE trhgel wet A4S 7HA He Aotk 1) edaa®w Qs
152, 11E7H= Shareholder Maximization®] thdt &+5, 2) 7|52 Wvist
FAgE £Y 4 dlo] Fo op7|g ITHEN w8907 AL 1A1e d84dS,
3) A9 AFAAS T JuHe Fed AR TS ol #AR FIE

=Ygzt

SUEAE AZEE A2 FHd A2 TR 22 F=A7F Stk 1) 5

= @43 (Employee Retirement Income Security Act, 1974) 2 QI3 AA7]+F,

) 90t o] FEdH=S A8, 3) F8%17] o]F HAIE, 4) F=E9 o]
L

90+
o BSG w4 4E7 Seblel, 2uFE Sol Yk
o5 Az WEel Pash gtk rlZe s AVEAREY 9
o AFitust Aol srjat A)Fe) FA £ d7do] HYy FRAUE, 9
An ks 7B Q0 o 48 RERh 18l o)Al SNSE
AVEAAZS el 4A & o 2 5 QA S, 1wk ke 9 719
& wopzolok 37 | Roltk
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Corporate Governance 1.0
Defensive-driven governance
1980s

WHO| 4T RIS 44N WD

Corporate Governance 2.0
Compliance-driven governance
1990s

Corporate Governance 3.0 Corporate Governance 4.0
Foresight-driven governance

Since 2008

Sustainability-driven governance
Emerging since 2016

Following undesirable
corporate takeover bids

= Anti-takeover charter
amendments(ATCAS)

FOCUS ON HOSTILE
TAKEOVER DEFENSES

Following corporate scandals

(e.g. Enron, Worldcom, Maxwell) Corporate takeover bids the 2016 Paris Agreement
= The Cadbury Report (UK) = The Walker Report (UK) = King IV Code (SA)
= Sarbanes-Oxley (US) = Dodd-Frank (US) = UK CG Code 2018 (UK)
= Business Roundtable (US)
FOCUS ON PREVENTING FOCUS ON CONFORMANCE « SEC 2020 (US)
FRAUDULENT FAILURE & PERFORMANCE

Following undesirable

Following the 2015 SDGs &

FOCUS ON SUSTAINABLE
LONG-TERM SUCCESS

The United States

The UK and Most Commonwealth Nations

Some Commonwealth Nations & Most Continental European Countries

Shareholder Capitalism Stakeholder (or inclusive) Capitalism

XtZ: Aston University 'Is Corporate Governance 4.0 Emerging?”
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100 1 ¢ol3+ RAEUHE
Governance 1.0 o2
Governance 2.0 FEYH™e
80 A
Governance 3.0
60 \
40 1 \\\
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1945 1955 1965 1975 1985 1995 2001 2002 2003 2004 2005 2006 2007

XtZ: Federal Reserve, ME|=Z#H 2|
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1993 Carrian Group
1995 Barings Bank

1998 Long Term Capital Management

HiE
oA 23
YIIEE HRIQ| Nick LeesonO| ' IPEMZ 14422 24S N|X|HM Th
)\EI

THSANEOIA 19981 46%THR &

2000 Equitable Life Assurance Company

2001 WorldCom

=
SAL OJARTIOl F2| BEY HE 2HUXIS0IA XIgsHord U F2| ASHE JrYXE0 XIF
=

2002 Enron

Adelphia Communications

Arthur Anderson

2003 Parmalat

REARZE OfQ) Hejo| AlmjE Soptm ot Zatst o), &3
CHEEOIAF 9 OJAREIS 2|4 m2HE
L5t S AR

Enron2| oA ZAE B2 7|

2008 Lehman Brothers
Royal Bank of Scotland
AlG

[og]

E =]

Of AFTIO| ZlAtel Bithot RS
2

0] H2o| AH[xtES A 03ERE| 2|0 Cfet SXt Heh. 3I7I2 TH

ABN-Amro Q4 Z= Lehman Brothers?| IR0 E2|HA W= HEIL X|& 58% Ql3=

MEmatel@o|X| Ba AR} 579Zo] 0|28 FREZEE 24MY 482

A= ME[=SH 2IMAIME Fe

IRl 72
Yiyoz Lo 93

[

2ol

Solce 7 7ty A wabt
olofd 4 e Hopr|E

AL, g3 R|ulitzof cHtm ZEH7|

farol ARl TRE A delsld 7 we] w9l o] BASE #
AL AL 1004-10974% 1k, 19517) ol 71he] Fu

I gtAlRRs el BdS 7 H9la vR A AT At
Al B2 =7F e At R
£ 5 @9 Bolgith 2004 &

T A FroAR g 54 E—'ﬂ % 79E2 AA A=7F A, 2011
ki 7] ol Fdll AR viQ) @) weAlE AN S

B9 WAS DT WA PHAY F O 2

ew normaloA 9 5

A% olo] Hzhtk

N =

RARoR $79 AANTIIL 22 EASe %] ARF RS 20164
R L A L e

A FEAZEA L oF-E t}ao} dth= T4 sho] ol dAA Ao ) V)HE
Ak A AFAE 19 FA Z199) SR A% s 59 o)
E gsflof s oujoin] Ang el s A s,

3 ABESTAFTLE Ho] 7|38 WokA|uk AZAl £ elS HolA okeir)
#A 20878 71, a2 =Rds
2022 W3z BEAHO T F7} YE
ol

A5’ BAg o 7 71 sl Aulg Ws) gde sedor Fojdh
= Aot plao® % 7Y ARy 779 s A e = ApA Hs)
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—dig]Ql FAZE DS Hoh). webd F7F kel wiEA, dA Feeld
ol i3k AEE Rt

os HFEF Aot P wAvlHe] Y& BYE FFEA FsAl
Fobd & itk 2016W A1AR ARolSy mEe FFE9 F54 AL weo]
AR FEBAOE ololAA 7¥ HAXRI} FFHA AN 1 WAS B B
% 9lg Zolet B

A AE% digel 2oz Aydd, = 719 AulEs 200080 %
WRE EAT ALE0l 90} Clasessen, 2002). A ARTEY B& 45
(Control Right) $} ¥l%¥ (Cash Flow Right) o4 A2 ®QlIt},

=

AA 2 ofefe] 'C 719 S Al A A A= Control Right$} Cash Flow
Right= L8t A9 S %’5‘H ZwjatAl ¥ Control Right > Cash Flow
Right7} €t} 5, A|GAFS & AHlE o]ojd=r= Hlgel gk Bode ofelld
T e Sl AT

AAE = 10t d719-E W ARES A9 R Owner 9 Owner 47He
AREE AAE Hola QAT AUAE T vz lTEL e SIS
1 Qlth J8la ol FFEA A4 Aojud 1) A EE wjgH
of gt #4lo] Fopxivk= 7%% 2) 719720l g %Xﬂxﬂﬂi el wigA
of et #AloR olojd  Qlrks eke] TATE G Wk et ¢
glubetelld ojm§ flo] AeA % AuE 4 lAlth
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ESG SXtAH7|
ZZ2i9io| 0|2 HYF. AHOHZ7| 0|21t CHEIQ! BE(TAISH
Stage 1 Stage 2 Stage 3 Stage 4 Stage 5
Start-up Rapid Expansion High Growth Mature Growth Decline
Re
7
e,,(/es
.
$ Revenues f"/og
: s
/ Earnings

/

Time
Investment Investment needs vastly | Investment choices still | Internal funds start to Internal funds available | Few or no investment
Decision exceed funds abound catch up with exceed investment good investment choices

investment choices choices
Financing Equity funding optimal, | Primarily or entirely Some debt capacity Debt capacity expands Debt capacity exists but
Decision debt only if desperate equity funded opens up shrinks as firm becomes
smaller.

Dividend No cash for dividends. No cash for dividends. Need for new equity Pressure for Liquidating dividends as
Decision Need equity infusions. New equity issues. subsides, & cash starts | buybacks/dividends company shrinks.

building up

Potential market
Promise in product Trust
in founder

Value Drivers Revenue Growth Target

Margin Access to Capital

Quality of growth
Operating Margin

Asset Earning Power
Debt capacity Cash
return policy

Liquidation proceeds
Debt payouts

Investor Business failure

dangers

Competition Weak
barriers to entry Markets
close down

Low quality growth
Lagging profit margins

Status Quo management

Distress Management in
denial

= HEI=ZSH 2MAIME

Cash Flow Right vs, Control Right(CH2[2! 2%)

A9l 10t CHo|FEE LEXIEE st

Case 1) Company "C" 5® 2§ (%) WHEXIZE (XA I3, 2) (%)
. ) _ ==0=—0wner c
Cash Flow Right (a%) = Control Right (a%) 10 Owner 7t 70
a% (ZEESR) r 60
8 4
+ 50
Company 6 4 L 40
e
Company Company 4 - 30
apm “g"
B% Y% 5% L 20
2 4
10
Case 2) Company “‘C" 2tH 2Q
0 0

Cash Flow Right (B- ¥y - 8 %) < Control Right (8%)

1997

2003 2008 2012

2016 2022

ME: HEZSH SMRIME
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- = [ S | 1 oo 20 LA 2
Logit/Probit dob 2L ol2L TP AFAE 15715 HART. o4l Wrg} FFae 7
S2loPf oj4% oY o WANS W Ak BAS WSE o A8® AFH ETE Logit/Probit
3 A WS 7 7 2¢ B A% 43N 98

Logit/Probit 232 3|7 0lA F&5M77E A&Aola FF2Ql H5-7) ofd
07 1 o]x4(binary choice)d W &-&sh= E3olt). o] A% FE5HFE &
olg} dAsk= Zlo] AAAFT olF IUE FAEACE #AsHd Linear
Probability Model (LPM) 0|2} E2]i= 23o] Hr}. Aol gt Al57t 54
H7F 1Y 889 A4 a7 (Marginal Effect) & YERY = Zlo|th

b LPME o)=o] Qlo] o=gko] 0 T 1S Hojd & Qul= whdo] 9l
olF dldstr] S8l FEUETTE AR Ao A [0,
A7l Zo] Logit/Probit 230t} Logite SEHUEIFE ZAA

Probit2 ZF=G 225 ARES BYole} & 5 3tk

3
=
4

FEHI Z714H 4E2YH & FEE AR 3AS]) A el dsst Yol B elA Alwshs
g HESE BY Sof AR n)= A7) GEolu 28 tE Al 2559 PD(Probability of Default) o2
o] o]_‘é. i

W1 A7AA 23S NBER 7% 271344 s 1, 2
T & Probit B&o|t} AH¥ygE 420
Yield Spread & 13719 &&5A1% H4-E 483

Recession Probability ) )
I Actual Recession We use probit models to estimate

e the probability of a recession
falling within a horizon of one to
24 months, with each horizon
BE 12-Month 80% estimated separgtely. Included on
Recession Model 70% the rlghF—hanq v5|de arel1 3 .
economic activity and financial-
[T marketindicators that we had
3m10yr | con used ir? an_earlier ygrsion of BE's
YC Model recession-probability model. We
Powell's Preferred 40% estimate the model over a sample
YC Model period from January 1992 to
30% March 2022. The yield-curve
2yr10yr recession-probability models are
YC Model y 20% e similarly, except that
10% the right-hand variables are
o replaced with the respective

e U o 0% yield-curve spread.
2014 2017 2019 2022

920%

T
2009 2012

A= Bloomberg, M2|=ZH 2lMX|HEH
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BIHNLE g8 wa
Variable Frequency Source
Y Recession =1, Not Recession =0 Q BEA, FRB
X Treasury 10yr (6m change) D Bloomberg
Real Average Hourly Earnings (YoY) M BLS, BEA
US Corporate High Yield Spread Over UST 5yr D Bloomberg
Payroll Diffusion Index(13 &3t M BLS
Financing Gap (Capex - %) Q BEA
Corporate Profit Margin (24m difference) Q BEA
Expected Change in Business Conditions M US Michogan
Housing Permits (yoy % ) M US Census
Treasury Spread: 10yr - 3mo D Bloomberg
Treasury Spread: 10yr - 3mo (6m change) D Bloomberg
Interest Cost Profit Ratio(12m change) Q BEA, FRB
The Conference Board Wedge M TCB
XtZ: Bloomberg, ME|Z5#H 2|MAME]
AUROC Curve
Perfect classifier ROC curve
10 @ 7
Better 74
’
’
N/

© ’

2 <N

_g ,/' Worse

= | v

8 0.5 ,, .{,\@

o o

2 RN

2 4 bo‘(\

S
L
’
’
’
’
v
’
0.0 * : |
0.0 0.5 1.0

False positive rate

Xt&: Wikipedia, M2l =53 2|AMX|MEH



'G'Trend: 30| FF2AAFYMS FoO=2

=
2289 M =1 FEgE A5y 4734 g5 AS52gd 2Acts] fele 78 A g
=l o =0 9 dS5EFS AT 4A ARE Fi gE 95 2FES A F G7IH
EE Uit A719 F8d JiA gEe] dF #oE EEHE E¥oth &
o] AAZE Agsittd o w VR Ty} A FAEJES At
At Scoring Al e 70 %2 ARS Qe Aol
TERTE TTELEMNAETE + AR AP ol dddi] Al EE A o
o wet 09 12 yeblch e 35 1, /1AEA] SAY oskEls 494 0
o] So7HA ¥t}

W= o]24 7 E lolA A 15719 Wt} F589 A4, D 15
T AA AL Qe MR obd A s} oju st Wpxge] g oS
3% AUROC (Area Under Receiver Operator Characteristic) & %

3l A5tk AUROCE ol 18H¢] ROC 349 ofeff WA o]ttt

B dAFE ol &E o5 Flol U o, FF3kdo] /" A1) olet
e e v A AAREA et B2 WRITH0). o] W VEAE WA
& 7FAAM True Positive rate®} False Positive rate® 74t volzl=d| o]&
AAs Aol ROC =Alolth. AUROCE &5 Aol wom Fd4ez
0.7 o1Ql 45 £ mgole} v,
FSEHE OfMoiRer = HEX|E 2F Al =Y At
FFEAUE HM0E (improve = 1, not improve = 0)
Variable
Direction Significance Direction Significance Direction Significance Direction Significance
ohEe HHE ) o () *+ () St () s
=EMHIE Q]
Capex/&XH2 ) * ) * ) *x ) **¥
X==x|8 (+) sk (+) sk (+) sk (+) *kk
5%0|4f 7|2t (+) k%K% +) K%Kk +) k%K% (+) *kk
PBR (+)
ROA =) *k%k (=) *kk (=) *k%k =) *kk
0|02 /At (+) sk (+) sk (+) sk (+) sk
R ) () )
523 H|E} (+) * +) *% +) *% (+) *%
527 HiEM (+) *kk (+) *kk (+) *kk (+) *kk
ROE (+) Kk +) *% +) Kk (+) *%
FCFF/oiZ=H +) +)
Net margin (+) *kk (+) KKK (+) KKK (+) KKK
EV/Sales =) *k%k (=) *kk (=) *k%k =) *kk
Constant (-) *kk (=) *kk () *kk () *kk
LR chi2 929.43 925.82 925.81 924.2
Prob > chi 0.00 0.00 0.00 0.00
AUROC 0.70 0.70 0.70 0.69

XI2: Fnguide, ME[Z=ZH 2|AMAIME
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ok

M2Fx| #2(Screening & Scoring)

G55 dS5che WS A 2y Al AYHsE dddl =EHE #
& T8 NdgEolet gt o] &S FEl dEHor E83 F ole
WS 7HA T

Faslo] A Aol e 719
Y B3 oleisE B89 RYS B
& o 8F FA] Ak WARA PPN AT | FRES T

23} s A% uddE 5 Sl

THAE 27019 (Scoring) o] Wetolty, F3eS ol ¢ 1 gdto] AR
Ao ZE 7] 1& 4 7)ol AEH #FA Bo ttom—up Aol o 8
stk o] ul S RES npgow Y I AFHE B FUHHQ &

Ao 22X %%%} T Slth e,

A A
W gE TOP 50 55 &

2 vk

[
&Y
)
ol
1o
rJ
o
o
Hﬂ

& A3t (& 14) 9 (2" 5D olvh 7 g
e xEZY e At o WAk 1 A

m2

AiE AdYshd dd FEZ s A% BMEY g, Wi Aaek 54
A& o TR wzel ZA9F FAHCR Fedke AV]de WiEATER
712 2 AE BMS oA E 37)= olg gl wlgo] Z4AE v us wid
FASERE Bl A A7t o ok dFE vk 1y s A A
= v e e G ATE kA o AR T oAl Fo] ¢ Atttk
AdkARl 10 Aol aufd Aol oo FHAE F& FE9 olfth

7@ #A0L3 ch| Ant

AAD| A [AT]| AL T
(%) TR 200 TR b 50TR - HigAME 50 TR ZEEDQ
2013 1.9 1.3 27.7 26.8 26.3
2014 -35 -6.3 16.2 144 10.0
2015 3.8 -0.1 10.7 28.0 1.7
2016 5.0 100 3.5 -4.0 45
2017 242 275 223 17.2 1.6
2018 -15.4 -17.4 -115 -19.1 -12.7
2019 10.1 14.8 35 30 1.6
2020 330 349 39 20.2 17.9
2021 5.8 36 39.7 16.6 34.1
2022 -232 -245 -11.0 -16.2 -2.1
10Y AVG. 42 4.4 105 8.7 9.2

F X4 HYZEE Total Return
Xt&: Fnguide, HI2|=33 2|AMX[MIE]



'G Trend: 10| FXBATMS FAOR

£Q WADIE O] 589l EEZ2|Q 4Tt 20

(2013.1=100)
300 - Frsemezelo

A0 TR

A1 200 TR
250 FAI| DY 50 TR [

-------------- AT BHE 50 TR A
200 1
150 p
_(-—"."-)
100 L
50
M2 M3 M4 M5 6 17 M8 M9 200 21 22

Atz HEl=5H 2IMAIME]

(3 20)+= 23o]F 9] #AlelM 20229 AFARE vhgo® 49l 5071 59

T8 ANAFEY AFARE 7|53 Hh (R 19) M9 A5 aesEd
Hb7] A7)=el sk BEdo] Tl Ah whage] 73] o, PR R
A B28E 5 Qe FEECE & 5 Atk
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2023H FF2l9 TEZJ|QQL FQMHH

E1 eli=t APE OHEY CAPEX #CiFF  ROA oi2 1Y 525 525 ROE & EV/ O
3 3k /AE He /X 8 HE} HESHE  (X|Hf) OIYE Sales =HE

(%) X X228 (x) (¥2h  (¥2h
AQ04800 &4 14 52 26 557 03 25 -291 07 001 06 152 06 876
A000210 DL 10 116.8 90 434 05 16 -28 11 002 15 367 1.1 831
AQ03550 LG 136 48 06 417 67 08 -35 10 002 85 391 15 825
AQ17670 SKHa|Z 104 33 257 300 29 20 -181 03 001 80 144 1.1 791
AQ04000 ZC|Estet 16 384 63 435 54 08 -244 09 002 65 329 03 77.9
L 137310 ojACisjo|oiy 22 01 101 634 279 08 -461 11 004 353 371 04 726
F AQ42670 SiCHEARoImaiTof 20 35 55/ 333 49 15 130 13 003 153 124 06 698
M 011780 33M8 40 58 76 261 133 09 -241 12 002 191 232 05 689
%0 A000240 SHoHZmL 12 138 11 725 39 06 -11.1 09 002 44 208 12 668
B A042700 SHOjHtm| 21 -12.2 23| 566 203 08 -392 15 003 250 280 3.1 656
= A000240 BH 1.0 -10.3 55 283 65 15 -51.8 12 003 -134 26 06 651
AQD0660  SKHO|LjA 646 38 300 201 21 09 -427 12 002 36 224 16 650
A000880 3t} 21 179 294 436 06 13| -183 11 002 245 43 02 644
A026960 SA] 19 40 02 668 103 09 -348 09 002 113 215 24 625
A011790 SKC 38 386 434 409 -11 08 -493 15 003 -37 151 17 617
A126560 HCHEHS 04 128 08| 678 -06 06 -406 10 002 -07 623 -05| 928
A034830 SHREX|AIE 03 -56 01 355 14 09 -497 08 002 24 621 26 913
A123890 SHRXPARAIES 04 96 01 536 79 08 -269 07 002 122 506 24 887
A363280 E[oto|EEA 05 198 11 333 40 05 -629 12 002 63 537 17 859
A037710 ZZEAMH 03 88 25 625 62 10 -11.6 05 001 74 308 02 832
A029530 Alz2|3 03 175 01 487 43 09 -21 04 001 47 297 -08 815
A072130 Qo 01 12 300 159 36 06 -429 16 003 42 492 06 813
A005810 EAHEYA 04 -205 08 450 64 07 00 07 002 79 356 08 810
A009410 EHEHA 01 -53 142 492 15 22 -616 12 002 85 24 07 792
A021820 MHZ 01 -191 162 476 -18 09 -240 00 001 -25 173 -1.1 780
A002170 AfoEAt 02 -7.8 13 573 33 09 -90 05 001 37 171 -03 736
A192400 RIBYA 05 103 10 649 102 15 -141 08 002 127 189 05 736
A192080 CIZSHY= 08 -1 02 435 -107 05 -184 11 002 -168 250 07 732
A001460 BYC 03 32 19 631 53 10 -188 06 002 71 182 13 705
L A075180 MEQEDEE 01 82 29 650 -23 09 -77 04 001 -25 110 00 689
B 2002030 opuot 03 122 127 430 26 12 27 09 002 89 109 04 681
F | A024090 CIMY 02 41 29 456 123 10 -41.8 07 003 150 202 02 67.1
K aoossso cisefe 06 397 358 494 35 05 -176 11 003 112 266 18 668
80 003240 EfzM 08 43 15 545 7.0 10 -285 06 001 85 122 -01 668
§ A003460 Qo5 01 -09 00 479 06 04 -174 04 001 09 431 7.7 665
AQO4060  SGHIAIS A 01 188 08 506 06 04 -219 12 003 07 346 07| 659
A016580 BHoIxfer 03 119 201 219 65 09 -11 04 001 74 149 12 656
A014830 QUE 04 602 92 454 83 12 -190 09 003 131 208 06 651
AQ44450 KSS3HE 02 375 416 303 27 09 -219 07 002 121 173 31| 644
A003300 SIUELA 03 191 88 686 27 15 -200 07 002 64 56 04 642
A036530 SNTSYA 03  16.1 44 633 20 07 -108 06 001 53 108 -03 638
A008490 MZ 03 64 152 528 37 09 -239 07 002 84 99 12 636
A010050 92|52 07 341 01/ 588 16 03 -175 07 001 144 264 10 634
A000970 327 02 51 11 482 28 07 -255 08 002 35 129 01 633
A023450 S4Bty 01 207 337 531 115 10 -145 02 001 221 73 12 628
A002810 Aimod 02 55 13 446 86 09 -138 04 001 122 96 01 627
A009970 HARSIZLA 09 399 73 463 80 09 313 06 002 240 138 -01 622
A012630 HDC 04 56 186 418 00 15 -475 07 002 -02 48 06 62.1
AQ04970 Al2tme 02 249 41 659 20 10 -157 05 001 26 129 03 621
A004890 SYUAr 05 72 68 564 44 10 245 02 001 53 94 07 617

Xt2: Fnguide, M2|=
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