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David Rosenberg &

The Fed gave us a clear ‘signal’ that wasn't ‘noise’ today. The 4.4%
unemployment rate call for year-end would take it 100 basis points above
the cycle low. Back to 1948, that has never happened without an NBER-
defined recession. By the time the jobless rate rises this much, the
recession has already been in play, to everyone’s surprise each and every
time, for five months on both a mean and median basis. The dot plots are
still at two cuts for this year, but the historical record suggests that we are
going to see a lot more because if past is prescient, the recession nobody
believes will rear its ugly head will materialize as early as July. Buy bonds on
(price) dips.

At&: US BLS, UMich, H2|=3H 2|MXHE
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FRUHA S0 Mg L s (%) wxi Z2] 15 F CiH| 25 H i 33 F oiiy| AFFCHH|  B2F AT CHH| 523 &K ChH|
SOk 301 2.565 -0.045 -0.084 -0.090 -0.165 -1.105 0.000
Sot 1 2.400 -0.011 -0.045 -0.144 -0.231 -1.408 0.004
S0t 264 2.370 -0.030 -0.080 -0.207 -0.312 -1.730 0.020
Z0xf 3¢ 2.342 -0.043 -0.098 -0.203 -0.288 -1.798 0.022
20K 514 2.447 -0.040 -0.075 -0.173 -0.267 -1.798 0.024
=14 104 2.620 -0.027 -0.092 -0.126 -0.227 -1.780 0.028
2084 201 2.587 0.002 -0.058 -0.074 -0.133 -1.748 0.040
=3 3014 2.505 0.013 -0.040 -0.062 -0.105 -1.815 0.056

Term Spread (%p) & Spread 13 T ChH| 23 H ChH| 33 iy 47 T CHH| 523 A1 523 A|x
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S|ARKH BBB- 34 AZ = 6.328 0.000 0.008 0.013 0.010 7.223 6.315
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